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PERILYA CLEARS BROKEN HILL ACQUISITION RELATED LIABILITY  
Company well positioned to capitalise on strong balance sheet and cash flows 
 
HIGHLIGHTS: 

 Perilya has paid off the outstanding liability from the purchase of the Broken Hill assets in 2002. 
 Zinc price and production linked payments totalling A$55 million have been made from operational cash flows over 

the past 4 years. 
 Perilya has net cash of approximately A$110 million and is largely ungeared.  
 Perilya is well positioned to fund growth opportunities and capitalise on strong metal prices. 

 
 
Perilya Limited (ASX:PEM) today announced that the Company has paid the final instalment of the A$55 million 
deferred acquisition liability the Company held as a result of the purchase of the Broken Hill assets in 2002.   
 
In making this announcement Perilya’s Chief Executive Officer Len Jubber said “This is a significant milestone for 
Perilya. We have paid off this debt from operational cash flows four years ahead of schedule.  Broken Hill remains 
one of the world’s largest zinc producing mines with considerable potential to increase production and mine life 
further.” 
  
“What today’s transaction reinforces is the ability of the Broken Hill operation to provide strong cash flows to the 
Company.  This coupled with strong metals prices will enable Perilya to continue to grow into a major Australian 
mining company.” Mr Jubber added. 
 
Perilya has cash reserves of A$110 million which positions the Company to capitalise on the strength of metals 
markets and fund growth opportunities, including: 
 
 the Potosi and North Mine Deeps projects at Broken Hill; 

 the Flinders zinc oxide project in South Australia; 

 the Mt Oxide copper project in Queensland; and 

 the Tampang copper-gold project in Malaysia. 
 
“We have always had confidence in Broken Hill being able to generate strong cash flows and the fact that we have 
cleared our outstanding deferred acquisition obligations so quickly reinforces this”. 
 
“We will now be able to fully benefit from our operating cash flows from Broken Hill, which based on current base 
metals prices (US$1.30 to 1.40 / lb zinc) are forecast to be approximately A$130 million per annum before tax,” Mr 
Jubber added. 
 
For further information: 
Len Jubber 
Chief Executive Officer 
Phone: +61 8 6210 2000 
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Background to the deferred acquisition payments 

Perilya acquired the Broken Hill zinc, lead and silver mine in New South Wales, Australia from Pasminco Limited 
(Administrators) for A$90 million in 2002.  As a part of the total acquisition price A$55 million was designated as a 
deferred component payable in price and production linked payments. 
 
Pursuant to the Sale and Purchase Agreement for the acquisition of the Broken Hill assets, Perilya was required to pay 
Pasminco Broken Hill Pty Ltd (Administrators) and Zinifex Limited, a production linked payment of a combined total of 
A$3.30 per tonne of ore treated up to a total of A$25 million ("production linked payments"). Production linked payments 
made during the 2005/06 financial year totalled A$8.4 million. 
 
In addition the Sale and Purchase Agreement required Perilya to pay a price linked payment of up to A$30 million.  The 
price linked payments were payable if the spot zinc price averaged in excess of US$950/tonne in any one quarter.   The 
amount payable was 10% of the amount that the average zinc price is in excess of US$950/tonne multiplied by the 
tonnes of zinc plus lead concentrate sold to Zinifex Limited during the quarterly period ("price linked payments").  These 
price linked payments were to cease on 30 November 2009 or the cumulative payment of A$30 million, whichever 
occurred first. Price linked payments made during the 2005/06 financial year totalled A$21.7 million. 
 
Background to Perilya 
 
Perilya Limited is an expanding diversified mining and exploration company. Perilya owns and operates the Broken Hill 
zinc, lead, and silver mine in New South Wales, Australia, making it one of Australia's largest base metal miners. It is 
also developing the Daisy Milano gold project located near Kalgoorlie in Western Australia. 
 
For more details, visit www.perilya.com.au. 
 

 


