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30 April 2008 

60% upgrade of Flying Doctor Resource to 104,600 tonnes of contained 
zinc and lead.  
 
Perilya Limited (ASX: PEM) is pleased to announce a 60% increase in the mineral resource estimate 
for the Flying Doctor lead and zinc deposit to 1,450,000 tonnes @ 3.2% zinc, 4.0% lead and 44g/t of 
silver.  Flying Doctor is located approximately five kilometers north of company’s Broken Hill Southern 
Operations and two kilometers north of the Northern Operations. 
 
Perilya’s executive chairman, Patrick O’Connor, said that the resource upgrade highlights the potential 
for the discovery of significant new resources in close proximity to the company’s existing Broken Hill 
infrastructure.  
 
“The Flying Doctor deposit, which strengthens Broken Hill’s production profile, is capable of rapid 
development to provide an additional ore feed to the under utilised Broken Hill concentrator.”  
 
“A feasibility study will be completed in the June quarter of 2008 to confirm the scale and grade of the 
resource for conversion to reserves. Planning for open pit mine development has commenced and the 
process of obtaining the necessary government approvals is well advanced with first production of ore 
expected in the March 2009 Quarter,” he said. 
 
Detailed evaluation of the open pit economics and mill recoveries for the deposit has led to a lowering 
of the cut-off grade for the deposit to 2% Pb+Zn combined from the previously reported 5% Pb+Zn.  
The resource has been estimated over the 900m strike extent to 200m below surface at its deepest 
point and has potential for extensions to the south to the Silver Peak deposit where further drilling is 
underway.  
 
The Mineral Resource estimate is summarised in Table A below. 

 

Domain Tonnes Pb Zn Ag Tonnes Pb Zn Ag Tonnes Pb Zn Ag Pb Metal Zn Metal Ag 
t % % g/t t % % g/t t % % g/t Tonnes Tonnes Ounces

High Grade 465,000 6.5 4.9 64 275,000 5.6 5.7 71 740,000 6.1 5.2 67 45,000 38,300 1,584,000
Low Grade 400,000 1.5 1.0 19 315,000 2.1 1.3 24 710,000 1.8 1.2 21 13,000 8,200 490,000

Total 865,000 4.2 3.1 43 590,000 3.7 3.3 46 1,450,000 4.0 3.2 44 58,000 46,600 2,070,000

TotalIndicated Inferred

April 2008 Resource Estimate 2% Pb+Zn Cutoff
Table A: Flying Doctor Lead Zinc Deposit
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Background 
 
Flying Doctor occurs within a strongly mineralised corridor extending approximately five kilometers 
northeast of the Broken Hill Main Lode. The area is host to several known zinc, lead and silver 
occurrences, including the Potosi, Silver Peak, Globe Vauxhall and Central Block deposits. A long 
section of Flying Doctor and adjacent deposits is shown in Figure 1 and a section of the resource is 
shown in Figure 2. 
 
Mineralisation at Flying Doctor consists of several discreet zones of massive to disseminated galena 
and sphalerite at various orientations within a sequence of psammites and psammopelites varying in 
width from one to ten metres with an average width less than two metres. It has a shallow (10 degree) 
plunge to the south.  Lower grade mineralisation often “surrounds” the higher-grade zones and is 
typically made up of small and narrow high grade veins within a barren ground mass.  Mineralisation 
continues along strike to the south where it merges with the Central Blocks and Silver Peak 
mineralisation.  Drilling is underway to assess these regions and their potential for economic recovery.  

 
Figure 1: Long Section of Potosi and Flying Doctor deposits 
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Figure 2: Interpretative Section of Flying Doctor Geology 
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Mineral Resource Estimate 

 
From October to December 2007 Perilya completed a RC program consisting of 47 drill holes along the 
entire strike length of the Flying Doctor deposit to improve the confidence in the resource and 
classification for the reserve estimation. The resource estimate was based on 131 surface RC and 
diamond holes, for a total of 15,680m of drilling.  Holes were generally drilled at 25 metre spacing 
throughout the majority of the deposit and 50 metre or greater spacing in the deeper portions of the 
resource. The resource has been estimated over the 900 metre strike extent from 19,900mN to 
20,800mN and from surface 10,260mRL to 200m below surface at its deepest point. 
 
Over the past 30 years there have been previous mineral resource estimates for the Flying Doctor 
deposit at the completion of various stages of exploration, with the last estimate completed in May 2007 
by Perilya.  The current mineral resource estimate shows a significant increase in tonnes due to a 
lowering of the cut-off grade as a result of evaluation of open pit economics.   The previous estimates by 
Perilya are summarised in Table 1. 
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Table 1: Summary of Previous Resource Estimates 

Estimate Tonnes Pb % Zn % Ag g/t 

Inferred Perilya May 2007  (5%Pb+Zn COG) 520,000 7.1 5.4 72 

Indicated and Inferred Perilya April 2008 
(2%Pb+Zn COG) 1,450,000 4.0 3.2 44 

 
The current resource was estimated using Ordinary Kriging grade interpolation, constrained within 
wireframes based on a nominal 5% Pb+Zn cut-off grade for the high grade zone and 1% Pb+Zn for the 
low grade zones, geological and structural contacts were also used to aid the interpretation.  
 
Bulk density values were calculated based on a regression formula of Pb+Zn grades.  The formula was 
determined from historic analysis of similar deposits in the Broken Hill region and extensive bulk density 
measurements taken from drill core, none of which was from Flying Doctor.  
 
QAQC samples comprising standards, blanks and duplicates have routinely been submitted with 
samples, no material bias is observed. 
 
The Mineral Resource was classified based on drilling density, grade and geological continuity of the 
mineralised zones with the resource largely classified as Indicated due to the good continuity of the main 
mineralised zones and the adequate drill hole spacing.  The deeper portions of the main mineralised 
zone have been classified as an Inferred Mineral Resource as it has been sparsely drilled.   

 
 

Feasibility Study and Development Approvals 
 

A feasibility study will be completed in the June quarter of 2008 to confirm the scale and grade of the 
resource for conversion to reserves and the development parameters of a potential open pit operation.  

 
Planning for open pit mine development has commenced and the process of obtaining the necessary 
government approvals is well advanced. Subject to receipt of all necessary approvals, amongst other 
things, first production of ore is targeted for in the March 2009 Quarter, with the potential open pit 
operation sustainable for 2 - 3 years with an annual production of approximately 200,000 tonnes of ore. 
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Attribution: 

 
The information in this report that relates to mineral resources is based on information compiled by Mr. David Price who is a full-
time employee of Perilya and is a member of the Australian Institute of Mining and Metallurgy.  Mr. Price has  sufficient 
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves’. Mr. David Price consents to the inclusion in the report of the 
matters based on his information in the form and context in which it appears. 

 
 
 
Background to Perilya 
 
Perilya Limited is an ASX 200 Australian base metals mining and exploration company. 
 
The company is expanding its operations at the iconic Broken Hill mine through the development of an 
exploration decline at Potosi, re-developing the North Mine via a development decline, conducting an 
open pit feasibility study into the Flying Doctor deposit and conducting exploration within a ten kilometer 
radius of the concentrator. 
 
The company is targeting early development of its 203,000 tonne Mount Oxide copper project in the Mt 
Isa region in Queensland. 
 
The company is also investing in the development of the Flinders zinc silicate project in South 
Australia, with approximately 108,000 tonnes of contained zinc stockpiled from its Beltana deposit and 
evaluation of nearby deposits including the Reliance deposit are being progressed. 
 
Perilya has a strong balance sheet with low debt levels and is actively seeking growth through a 
proposed merger with CBH Resources Limited to become a globally significant producer of zinc and 
lead concentrates. 
 

For more details, visit www.perilya.com.au 

 

http://www.perilya.com.au/

