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24 January 2008 
 
Flinders Zinc Silicate Project  
 
• Beltana mining operations completed ahead of schedule and under budget 
• Total production of 101,385 tonnes of contained zinc 
• Spot sales and off-take agreement confirms a broader market for zinc silicate ore 
• Execution of off-take agreement underwrites commercial success of the project 
• Drilling results at Reliance strengthen prospect of second ore body at Flinders   
 
 
Completion of mining activities at the Beltana Open Pit 

Perilya Limited (ASX: PEM) today announced the completion of all mining activities at the Beltana open pit.  A 
total of 316,400 tonnes of zinc silicate ore has been mined and stockpiled at an approximate average grade of 
32.0 per cent zinc, for a total of 101,385 tonnes of contained zinc.  Crushing and assaying of all stockpiles is 
expected to be completed in February and sales of ore stockpiled are expected to be completed over the coming 
two – three years. 
 
The average cash operating costs were approximately US$0.65 per pound payable zinc.  These include all offsite 
costs including treatment charges. 
 
Perilya's CEO, Len Jubber, said the development of the Beltana open pit as the first stage of the Flinders project 
has been a tremendous success with the mining operations being completed ahead of schedule and below 
budget. The safety and environmental performance over the 12 month period was excellent and only one lost time 
injury was incurred. The development was justified on the production of 57,150 tonnes of contained zinc from 
150,000 tonnes of high grade ore only; however the creation of a market for the lower grade material will result in 
approximately 101,385 tonnes of zinc being available for sale. 
 
Spot Ore Sales 

The second shipment of Beltana blended intermediate grade ore to a Chinese customer left Port Pirie in late 
December, bringing total sales in the December quarter to approximately 7,000 tonnes contained zinc. Payments 
for both of these sales were received prior to shipment occurring. 
 
Ore Off-Take Agreement 

Perilya also confirmed that it has today signed a two year agreement with Padaeng Industry Public Co. Ltd 
(“Padaeng”) for the sale of approximately 60,000 tonnes of high grade ore and 50,000 tonnes of low grade ore 
from Beltana.  The sale of low grade ore is subject to additional metallurgical test work by the customer, which has 
already commenced and is expected to be completed in the current quarter. 
 
First shipments to the Padaeng smelter in Thailand are scheduled to commence in February.  
 
Perilya's CEO, Len Jubber, said the commercially competitive agreement was a significant milestone in Perilya's 
strategy of developing a reliable market for the silicate ore from the Flinders Project. 



 

PERILYA LIMITED  PAGE 2 of 3 

 
 

"The recent spot sales and the agreement with Padaeng paves the way for not only marketing all of the remaining 
zinc stockpiled at Beltana, but also the development of the adjacent Reliance deposit subject to a successful 
feasibility study and gaining regulatory approvals," he said. 
 
Figure 1: Contained zinc stockpiled at Beltana 
 

 
 
  
Reliance Deposit  
 
Resource infill and extension drilling at the adjacent Reliance deposit continues to deliver favourable results. An 
update of the current Reliance mineral resource estimate of 387,000 tonnes at 27.6% zinc (comprising 106,000 
tonnes of contained zinc) is expected to be released in the June quarter. The feasibility study will be completed in 
the second half of 2008. 

Reliance is a Joint Venture with Australian Coloured Oxides Pty Ltd, with Perilya currently holding a 70% interest 
and a right to increase its interest to 85%, through completing the feasibility study. 

 
For further information: 
 
Len Jubber  Tim Manners 
Chief Executive Officer    General Manager Finance 
 
Phone:  +61 8 6210 2000 
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Background to Perilya 
 
Perilya Limited is an ASX 200 Australian base metals mining and exploration company. Perilya is investing substantially in the 
development of its three major projects located in the Broken Hill, Mt Isa and Flinders regions as well as exploration in the 
surrounding tenements. 

  
The company is expanding its operations at the iconic Broken Hill mine through the development of an exploration decline at 
Potosi, re-developing the North mine via a development decline, conducting an open pit feasibility study into the Flying Doctor 
deposit and conducting exploration within a ten kilometre radius of the concentrator. 
 
Since 2007 Perilya has successfully mined and stockpiled approximately 100,000 tonnes of contained zinc in the form of high 
grade zinc silicate (oxide) ore at the Beltana deposit located in the Flinders project in South Australia. It is currently 
conducting a feasibility study into a similar project at the adjacent Reliance deposit. The high grade nature of the ore obviates 
the need for metallurgical processing enabling direct shipment to smelters over the next couple of years. 
 
The Company is also targeting a 200,000 – 250,000 tonnes copper resource through extension drilling at its 112,000 tonne 
Mount Oxide copper project in the Mt Isa region in Queensland. 
 
Perilya has a strong balance sheet with low debt levels and is actively seeking growth opportunities through mergers or 
acquisitions. 
 
For more details, visit www.perilya.com.au 


