
4 April 2008

Dear Shareholder

Proposed Merger with CBH Resources Limited

As you may be aware, on 26 March 2008 Perilya Limited (''Perilya'') announced a proposal to merge with
CBH Resources Limited (''CBH'') to create a globally significant producer of both lead and zinc.

Our offer has been unanimously recommended by CBH's Board to shareholders and convertible note
holders in the absence of a superior proposal. Furthermore, CBH's major shareholder and convertible
note holder, Toho Zinc Corporation, has similarly indicated its support for the merger.

Importantly, the proposed merger will result in the Broken Hill line of lode having a single owner for the
first time in its 130 year history resulting in material operational efficiencies. The combined group will
have a more flexible and diversified production base through multi-mine operations at Broken Hill,
Endeavor and Flinders and will have a strong development pipeline including the Mount Oxide copper
project, the Panorama zinc/copper project and the Hera gold deposit.

The proposed merger will be implemented via interdependent schemes of arrangement for the acquisition
of all the CBH shares and CBH convertible notes by Perilya.  Under the terms of the proposed merger,
Perilya is offering:

-     one Perilya ordinary share for every three CBH ordinary shares; and
-     one Perilya option, with an exercise price of $2.00 per share, for every 20 CBH shares.

In addition, holders of CBH convertible notes will receive Perilya convertible notes on substantially
equivalent terms to those of the existing CBH convertible note.

The proposed transaction is subject to a number of conditions, including CBH shareholder and
convertible note holder approvals and Court approval.  We expect that the approval process will be
completed by the end of July.

I am pleased to say that we are now moving into a new phase of your company's evolution with the focus
on working with CBH to gain shareholder and other approvals, and on integration planning to ensure the
very significant corporate and operational synergies from the proposed merger are captured and enabled
by an efficient integration process.

000001 000 PEM

MR JOHN SMITH 1
FLAT 123
123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030

PEM_GM_132343/000001/000001/i

*
S
0
0
0
0
0
1
Q
0
1
*



Following successful completion of the merger transaction, I will become non-executive chairman of the
combined Board and Stephen Dennis, CBH's chief executive officer, will become managing director of the
combined group. In the meantime, I will lead the integration planning process.

I would like to thank Len Jubber for his contribution over the last three years in re-invigorating the
company and wish him well for the future.

Your Board of Directors has a very strong belief in the future of the new, merged company. We are
confident that the combined entity will be a stronger, more diverse company with the scale and skill base
to deliver significant value to shareholders.

I will keep you informed of any significant developments that occur as we progress this exciting
opportunity. Meanwhile, if you would like more details of our offer to acquire CBH, please go to the special
section on our website:  www.Perilya.com.au

Yours Sincerely,

Patrick O'Connor
Chairman
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