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ANNUAL GENERAL MEETING 

6 May 2011  



Board Members 

Non-executive Chairman 

• Mr. Shuijian Zhang  
 

Managing Director & CEO 

• Mr. Paul Arndt 
 

Non-executive Directors 

• Mr. Patrick O’Connor (Non-executive Deputy Chairman 

 & Chairman of the Remuneration & Nominations Committee) 

• Mr. Minzhi Han 

• Mr. Peter Harley (Chairman of Audit & Risk Management Committee) 

• Mr. Wen Wang 



Today’s proceedings 

• Chairman’s Introduction 

• Formal Business Items  

 

1. Consider and receive the annual financial statements 

2. Adoption of the Remuneration Report (non-binding resolution) 

3. Re-election of Mr. Zhang Shuijian 

4. Re-election of Mr. Minzhi Han 

5. Re-election of Mr. Wen Wang 

6. Approval of Issue of Options to Mr Paul Arndt under the Employee 

Share Option Plan 

• Close of Formal Business 

• Business Overview by Managing Director & CEO 

• Questions 

• Refreshments  

 



Chairman’s address 

by Mr. Zhang Shuijian 



Formal Business 



Annual Report 31 December 2010 

“To receive and consider the Annual Financial Statements, 

the Directors Report and the Audit Report of Perilya for the 

financial year for the period ending 31 December 2010.” 

Proxy Votes – no vote required 



Resolution 1: Adoption of Remuneration Report 

“To consider and receive annual remuneration Report for the 

Company (which is contained in the Directors’ Report) for the 

financial year for the period ending 31 December 2010” 

Proxy Votes 

For 321,872,883 

Against 12,303,699   

Open 2,325,383 



“To re-appoint Mr. Shuijian Zhang, who retires by rotation, as 

a director of the Company.” 

Resolution 2: Re-election of Mr. Zhang Shuijian 

Proxy Votes 

For 333,674,397 

Against 496,160 

Open 2,323,383 



“To re-appoint Mr. Minzhi Han, who retires by rotation, as a 

director of the Company.” 

Resolution 3: Re-election of Mr. Minzhi Han 

Proxy Votes 

For 324,187,324 

Against 9,992,113 

Open 2,323,383 



“To re-appoint Mr. Wen Wang, who retires by rotation, as a 

director of the Company.” 

Resolution 4: Re-election of Mr. Wen Wang 

Proxy Votes 

For 333,148,922 

Against 1,030,515 

Open 2,323,383 



“To approve, for the purposes of ASX Listing Rule 10.14, 

Chapter 2E of the Corporations Act and for all other 

purposes, the issue of 925,926 Options under the Employee 

Share Option Plan to the Managing Director & CEO, Mr. Paul 

Arndt (or his nominee).” 

Resolution 5: Issue of Options to Mr. Paul Arndt 

Proxy Votes 

For 311,401,390 

Against 22,644,313 

Open 2,343,089 



 

PERILYA LIMITED 

MANAGING DIRECTORS PRESENTATION 

AGM 6 May 2011  



Disclaimer: 

This presentation contains forward looking statements that are subject to risk factors associated with an underground mining business.  

Where the company expresses or implies an expectation or belief as to future events or results, such expectation or belief is expressed in good faith and believed to have a reasonable basis. 

However, forward looking statements are subject to risks, uncertainties and other factors, which could cause actual results to differ materially from future results expressed, projected or implied 

by such forward looking statements. Such risks include, but are not limited to metals price volatility, currency fluctuations, production performance, increased production costs and variances in 

ore grade or recovery rates from those assumed in mining plans, project delay or advancement, environmental risks, approvals and cost estimates, as well as political and operational risks in 

the countries and states in which we sell product to, shipping risks and governmental regulation and judicial outcomes. 

The company does not undertake any obligation to release publicly any revisions to any forward looking statement to reflect events or circumstances after the date of this presentation, or to 

reflect the occurrence of unanticipated events, except as may be required under applicable securities laws. 

All references to dollars, cents or $ in this presentation are to Australian currency, unless otherwise stated. References to “Perilya” or “company” are references to Perilya Limited (ABN 85 009 

193 695) or its applicable subsidiaries. 

 

Competent Person Statement: 

The information contained in this report relating to: 

 

• The information in this presentation that relates to Ore Reserves for Cerro de Maimón operations and the Mineral Resources for the Cerro de Maimón operations, Cumpié Hill, Loma 

Mala, Cerro Kiosco, Loma Pesada and the Moblan Lithium projects are based on information compiled and/or reviewed by Dr. Sergio Gelcich., PhD, P.Geo., Senior Geologist.  Dr. 

Gelcich has visited the projects on a number of occasions during his involvement of the exploration programs and has validated all relevant data.  Dr Gelcich has sufficient experience 

which is relevant to the style of mineralization and type of deposit under consideration and to the activity which he is undertaking to qualify as a Qualified Person as defined under NI 43-

101 (Canada).  Dr. Gelcich consents to the inclusion in this presentation of the matters based on the information in the form and context in which it appears. 

  

• The information in this presentation that relates to Mineral Resources for the Doña Loretta and Doña Amanda projects are based on information compiled and/or reviewed by Mr Denis 

Chénard who is a member of the Order des Ingénieurs du Québec.  At the time of compiling this report, Mr Chénard was working as a consultant for GlobeStar Mining Corporation, now 

a wholly owned subsidiary of Perilya.  Mr Chénard has visited the Doña Loretta and Doña Amanda projects on a number of occasions during his involvement of the exploration 

programs and has reviewed the drill cores of both projects.  Mr Chénard has sufficient experience which is relevant to the style of mineralization and type of deposit under consideration 

and to the activity which he is undertaking to qualify as a Qualified Person as defined under NI 43-101 (Canada).  Mr Chénard consents to the inclusion in this presentation of the 

matters based on the information in the form and context in which it appears. 

 

Notes: 

Unless otherwise stated, all Mineral Resources figures reported represent estimates at 30 June 2010. Rounding, conforming to the JORC Code, may cause some computational discrepancies. 

Mineral Resources are reported in accordance with the Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves (The Joint Ore Reserves Committee Code 

– JORC). 

 

 

 

 

Disclaimer and Important Notice 



Our team – Key Management 

Paul Arndt 
BSc, MSc, Grad Dip Engineering 
Managing Director and Chief Executive Officer 

 Paul Arndt (52) was appointed as Executive General Manager of Operations and Development in February 2008 and subsequently 
appointed Managing Director and Chief Executive Officer of Perilya on 25 November 2008 following approval at the Perilya AGM. 

Former roles include senior general management positions with Newcrest Mining Limited at their Telfer operation in Western Australia, 
Pasminco Limited's Cockle Creek smelter in Boolaroo (NSW), and MIM Holdings Limited's Britannia zinc and lead operation in Avonmouth 
(UK).  

Angelo Christou  
BCom 
Chief Financial Officer 

Angelo Christou was appointed Chief Financial Officer on 19 August 2010. Angelo has more than 32 years of extensive accounting, 
finance and management experience in diverse industries including Construction, Manufacturing, Retail/Wholesale, Oil and Gas, Mining 
and Engineering.  

Angelo's has primary responsibility for Perilya's financial management and his strong commercial and operational background further 
enhances the M&A skills within the executive group.  
 



Our team – Key Management (continued) 

Dr Peter Trout 
BEng (Hons), PhD (Mining Engineering), MAusIMM 
Executive General Manager – Americas 

Peter Trout commenced employment with Perilya in February 2010 with responsibility for the Mount Oxide Project Feasibility 
Study.  His role was expanded in August 2010 to include responsibility for new project and acquisitions.  Peter was appointed as 
Executive General Manager - Americas in January 2011 to oversee Perilya's activities in the Dominican Republic and Canada.  Peter is 
based in the Dominican Republic. 

Peter is a mining engineer with more than 15 years of operational, project development and management experience.  He has held 
senior roles at large scale underground and open pit metalliferous mining operations in Australia and PNG including Newcrest Mining 
Limited's Telfer and Ridgeway operations and MIM Limited's Mount Isa Mine.  Prior to joining Perilya, Peter was Newcrest's 
representative for the Morobe Mining Joint Venture in PNG with Harmony Gold Mining Company 

Martin Jones 
BAppSc (Geology), MAusIMM, AIG 
Chief Geologist 

Martin has over 25 years experience in the mineral exploration industry and mining for gold, and exploration copper, lead/zinc and 
copper both in Australia and overseas.  Martin spent 13 years working for the Normandy/Newmont group in Senior geological 
management positions including 10 years in South East Asia, including India, Vietnam, Malaysia, Indonesia and other countries. Mr 
Jones worked on the Martabe Gold Project in Indonesia during the early stages of discovery and in 2002 was the Chief Geologist for 
Newmont at Martabe and in June 2003 become the Site Manager of the project working through the resource development until it 
was sold to Agincourt Resources in 2006.  

Martin leads the Australian exploration team and has been actively involved with Perilya’s Mt Oxide Copper Project in Queensland 
since early 2008. He is responsible for Perilya’s Australian geology and exploration activities and provides technical support for Perilya’s 
overseas operations 



Our team – Key Management (continued) 

Paul Marinko  
LLB (Hons) 
General Counsel and Company Secretary 

Paul was appointed as Perilya's General Counsel in April of 2007 and Company Secretary on 25 November 2008.  Paul is a barrister and 
solicitor and was admitted to practise in the Supreme Court of Western Australia and the Federal and High Courts of Australia in 1993.   

Paul has over 18 years of legal, corporate and commercial experience with a particular focus on corporate M&A activity.  Paul has also 
previously served as company secretary for an Australian publicly listed entity.   

Andrew Lord 
BEng (Hons) (Mining Engineering) 
General Manager Broken Hill Operations  

Andrew Lord commenced employment with Perilya on May 2008 as the General Manager of the Southern Operations at Broken Hill. In 
September 2008 Andrew lead the site team charged with downsizing the Broken Hill operations with an overall aim of returning the 
operations to profitability. Today the Broken Hill Operations are profitable and real and sustainable improvements in Safety and 
Productivity are evident. The focus of the Broken Hill Operations have grown to include opportunities for internal growth and the 
approval of the Potosi mining operation is the first phase of a controlled expansion.  

Andrew is a mining engineer with more than 30 years experience in Project Development and Mine management. Andrew experience 
has been in operations in most states of Australia and in Indonesia. Prior to joining Perilya Andrew was employed by Newcrest Mining 
as the Mining manager and General Manager of the Cracow Gold Mine. Previously Andrew held senior management roles in Renison 
Tin mine and at The Eloise Copper mine. 



Key Milestones – Recent History for Perilya 

 Restructure of Broken Hill Operations (workforce reduced from 766 to 366 people and held 

constant) production maintained at pre-restructure levels 

 Introduction of Zhongjin Lingnan (Nonfemet) as major shareholder (50.1%) raising $45.5 

million at a 61% premium to the 5 day VWAP prior to announcement  

 Buyback of Broken Hill silver production 11.2Moz for US$55 million (approximately 

US$4.91/oz) Current price ~US$40/oz 

 Return to profit with NPAT of $28.5 million (Net loss after tax of $215 million during preceding 

18 months) - NPAT of $74.1 million  for year end December 2010 

 Acquisition of GlobeStar Mining Corp (former TSX:GMI) for CAD$184 million. 

 Significant & sustained reduction  

in operating costs at Broken Hill 

following implementation of the  

restructure in October 2008 with 

Broken Hill C1 Cash Costs  

reducing from US$1.03/lb in 07/08 

to US$0.44/lb in FY2010 

 

October 2008 

 

December 2008 

 

July 2009 

 

December 2009 

 

December 2010 

 

 

2007/08 - 2010 

Includes costs of 

2008 restructure 



Highlights: 

 Successful takeover in December 2010 of the 

former TSX listed GlobeStar Mining Corporation 

 Significant boost in NPAT & EPS 

 Higher metal prices & lower unit costs over past 12 

months 

 Solid metal production from Broken Hill with 114.7kt  

of combined contained metal produced 

 Cash costs of US$0.44/lb continues positive trend 

 Pre capital cash generation from Broken Hill of 

US$0.53/lb zinc over the period 

 Strong balance sheet, with full support of Zhongjin 

Lingnan – 52.0% shareholder 

 

Financial Performance – 12 months to Dec 10 
Financial Results Summary 

12 Months to  

Dec-10 

  

Revenue* 243.7 

Net Profit/(Loss) for the period 74.2 

EBITDA 57.4 

  

Shares on Issue (M) 526.1 

Simple EPS (annualised) 14.1 

  

Cashflow from Operations 53.2 

Cash 90.5 

Total Assets 611.1 

Shareholder Equity 219.8 

Operating Results Summary 

Metal Production-Broken Hill: 

-Contained Zinc (tns) 63,434 

-Contained Lead (tns) 51,266 

 Combined Zn+Pb (tns) 114,700 

-Contained Silver (Moz) 1.44 

  

Metal Production -Cerro De Miamon   

-Contained Copper (Mlb) 20.2 

-Contained Gold (oz) 15,897 

-Contained Silver (Moz) 0.65 

  

Broken Hill (allin US$/lb payable Zn)   

-Average Price 0.97 

-C1 Cash Costs 0.44 

-Cash Margin 0.53 

* Does not include 2010 revenue from GlobeStar operations 



What does the acquisition of Globestar do for Perilya? 

Provides diversification to other metals – copper, 

gold and larger exposure to silver 

Provides  a second  operation with significant 

contribution to  revenue and earnings and reduced 

exposure to Australian Dollar 

Demonstrates our ability to acquire successfully and 

operate beyond Australia 

Provides a suite of new development projects 

2011 Revenue Breakdown 



What are some of the core assets of Globestar? 

• A producing asset with potential to grow - the Cerro De Maimon mine 

• Good exploration ground in the Dominican Republic 

• An early stage nickel laterite project 

• An early stage  lithium joint venture 

 

Dominican Republic 



Operations – Cerro De Maimon 
Overview 

Cerro de Maimón is an operating copper/gold mine in the Dominican Republic. Cerro de Maimón hosts approximately 6 million 

tonnes of open-pit copper/gold reserves, as reported in a National Instrument 43-101 compliant technical report dated August 2007 

by independent consultants.  

There is potential for expanding the reserve base of the operation from satellite deposits in Perilya’s 100% owned Maimón 

Concession surrounding the Cerro de Maimón deposit. The Maimón Concession covers approximately 85% of the Maimón massive 

sulphide belt.   

 
Operations 

Construction of the approximately $70 million open pit mine, 

processing facilities and related infrastructure began in December 

2006 and was completed in October 2008. The operation has 

separate processing facilities for the sulphide and oxide ores. Copper 

is recovered from the sulphide ores with co-product gold and silver. 

The oxide ore is treated to recover gold-silver doré.  

Mining is done by a contractor using a fleet of articulated trucks, rigid 

body trucks and hydraulic excavators. The mined ore is sent to the 

appropriate sulphide or oxide ore stockpiles and waste rock to one of 

the several waste rock disposal piles on the property. 

 
Both the sulphide and oxide plants use the same crushing and conveying system. The two-stage crushing system reduces the ore to 

minus ¾ inch.  

The sulphide ore is processed through a 1,300 tonne per day flotation circuit using large capacity circular flotation cells followed by a 

re-cleaner flotation column. Primary grinding is done with a 12' x 14' ball mill with 80% passing 150 microns. A second 11' x 13' 

regrind mill grinds the rougher flotation concentrate to 80% passing 35 microns. The overflow from the regrind cyclone passes 

directly to the cleaner cells before going to the flotation column. The concentrate from the flotation column is then thickened and 

filtered in order to reduce the final moisture content of the concentrate to about 6%.  



Operations – Cerro De Maimon 
Operations (continued) 

Concentrate is trucked to the port of Río Haina on the southern coast of the Dominican 

Republic where it is loaded and shipped to customers overseas. 

The oxide ore is processed via grinding in an 8' x 15' ball mill followed by conventional 

agitated cyanide leaching, counter current decantation thickening and Merrill-Crowe gold 

and silver recovery at a rate of 700 tonnes per day. 

Tailings and potentially acid generating (PAG) waste rock are deposited in a co-disposal 

facility designed by Golder Associates.  

Perilya’s practices concurrent reclamation at the Cerro de Maimón property. As soon as an 

affected area is ready for reclamation, previously reserved topsoil is replaced and the area 

is re-planted with native species grown in the Company's nursery. At mine closure all 

infrastructure will be removed and affected areas covered with topsoil and re-vegetated. 

At Cerro de Maimón, Perilya has been working with local government and communities 

since 2005 in order to meet the Company's environmental and sustainable development 

objectives. Activities undertaken by Perilya include: 

• Over 80% percent of employees at Cerro de Maimón come from within Monseñor Nouel 

Province. Perilya is committed to employment and training of people from local 

communities.  

 

 

 

 

• The Fundación Mina Cerro de Maimón (the Cerro de Maimón Mine Foundation) has been established as a non-profit foundation 

dedicated to improving education and healthcare in the nearby villages of El Copey and Las Martinez. Perilya will provide funding 

for this foundation and the communities will participate in decisions on distribution of the funds.  

• Improvements to the main access road through the villages of El Copey and Los Martinez.  

• Sponsorship of classes in agriculture, accounting, computer skills, concrete block-laying and cookery and nutrition in the local 

communities.  

• Provision of direct support to churches and schools in El Copey and Los Martinez.  

• Delivery of food baskets to families in need at Christmas time.  

 



Operations – Cerro De Maimon 
Geology and Mineralisation  

Mineralisation occurs in three types: a near-surface gold/silver 

rich oxide cap, a supergene enriched sulphide zone, where the 

unaltered massive sulphide has been preferentially enriched in 

copper, and the unaltered massive sulphide mineralisation 

deeper in the deposit, below the effect of weathering and 

where the copper to zinc ratio approaches 1:1. The oxide cap 

comprises goethite enriched in gold and silver and averages 30 

meters in thickness. Mineralisation in the sulphide material 

consists of massive to semi-massive, rounded to angular pyrite 

with interstitial chalcopyrite and sphalerite. Supergene 

enrichment has locally raised the copper content to as much as 

10%. Copper grades in the un-weathered sulphide 

mineralisation are generally between 2% and 3%.  

 

Reserves 

The Cerro de Maimón massive sulphide body 

contains 4.8 million tonnes of proven and 

probable ore grading 2.54% copper, 0.96 

grams per tonne gold and 34.9 grams per 

tonne silver. The oxide body contains 1.2 

million tonnes of proven and probable ore 

grading 1.86 grams per tonne gold and 34.5 

grams per tonne silver. The reserves for 

Cerro de Maimón are summarized in the table 

right (April 2007): 

 

Mineral Type Tonnes Cu (%) Ag (g/t) Au (g/t) 

Total Oxide 

Proven 927,274  37.1 1.95 

Probable 230,093  23.9 1.48 

Proven & Probable Total 1,157,367  34.5 1.86 

Total Sulphide 

Proven 4,285,800 2.66 35.7 0.98 

Probable 538,760 1.52 28.7 0.78 

Proven & Probable Total 4,824,560 2.54 34.9 0.96 

 



Overview 

Perilya has 100% interests in the Managuá, Rincón Abajo and Trinidad Concessions and the Company's exploration program covers 

approximately 7,200 hectares of the Los Ranchos Formation. Perilya's concessions in the Bayaguana district cover a large area of 

intense alteration in the Los Ranchos Formation surrounding the Managuá volcanic centre and which is recognized as the largest 

hydrothermal alteration complex in the Dominican Republic outside the Pueblo Viejo system which lies 70 kilometers to the 

northwest. The Los Ranchos Formation hosts Barrick Gold/Goldcorp's operation at Pueblo Viejo where construction started in 2008.  

During 2008, Perilya reinterpreted the geology of the eastern segment of the Bayaguana district, particularly the Guaimarote basin on 

the Trinidad Concession, and considers that the geological setting is very similar to that of the Pueblo Viejo system. This 

interpretation has been confirmed by geologists at the Pueblo Viejo operation. Perilya believes that a large portion of the Bayaguana 

district has had little exploration for gold. Copper and silver are also associated with mineralisation in the Los Ranchos Formation. 

 

Dominican Properties:  

Bayaguana Concessions 

Project Highlights 

Concessions cover a large area of intense alteration in the Los Ranchos 

Formation surrounding the Managuá volcanic centre. 

The geological setting of the Trinidad Concession, volcanic centres associated 

with volcanoclastic basins, is very similar to the one of Pueblo Viejo. Interpretation 

of new aeromagnetic data and regional mapping has revealed the presence of 

sub-vertical hydrothermal feeder structures. These areas are subject of a current 

aggressive exploration program. 

Independent mineral resource estimates for three copper/gold deposits, Cerro 

Kiosko, Doña Amanda and Doña Loretta. 

Mineral resource estimates were reported in February, 2006 for the Cerro Kiosko 

deposit on the Managua Concession and the Doña Loretta and Doña Amanda 

deposits on the Rincón Abajo Concession. 

Mineral Resource Statement 

Mineral Type  Tonnes 
Cu 

(%) 

Ag 

(g/t)  

Au 

(g/t) 

Doña Loretta  

Inferred 8.20 0.50 

Doña Amanda  

Inferred 127.77 0.31 1.43 0.19 

Cerro Kiosko  

Measured and 

Indicated 
0.57 1.01 4.20 1.93 

Inferred 4.36 0.98 5.17 2.01 



Cumpié Hill Project 

Two main areas of nickel laterite development have been identified in the Cumpiê Hill project area, designated as the  Cumpié and 

the Loma Mala sectors. 

The Cumpié sector consists of three separated areas of nickel laterite which together cover an area of 33 hectares over a combined 

strike length of approximately 1,250 meters in a north-south direction and with an average width of 300 meters from west to east. The 

thickness of the laterite profile ranges from 2 to 40 meters with an average thickness of 20 meters. Limonite, transition, and saprolite 

horizons are developed at Cumpié, although, generally, the limonite is less well developed and/or preserved than the transitional and 

saprolite zones. The contact between the laterite profile and the underlying ultramafic peridotite bedrock contact is generally 

gradational and barren peridotite remnants and boulders are common within the laterite zone. 

 

Dominican Properties:  

Nickel Laterite Exploration 



Scoping Study - Conceptual Flowsheet 
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Development – Moblan 
Overview  

Perilya's Moblan project covers a group of pegmatite sills and dykes in Archean-age greenstone north of Chibougamau, Quebec, 

Canada that are characterized by high lithium (Li) values in the mineral, spodumene, a lithium aluminum silicate. The project is 

divided into two areas, West and East. The Moblan West property hosts the Main Sill pegmatite body.  

 The Moblan West property comprises 14 contiguous staked claims 

covering 235 hectares in which Perilya earned an interest of 60% from 

SOQUEM in November 2008, having exceeding the required initial 

earn-in of US$150,000. A Technical Report prepared for Perilya on the 

Moblan West property was completed in December 2008. It provided 

Indicated mineral resources for the Main Sill in the Moblan West 

property of 5.34 million tonnes at an average grade of 1.51% Li2O and 

a cut-off grade of 0.43% Li2O.. In the higher grade eastern half of the 

Moblan West property, Indicated mineral resources were estimated at 

2.09 million tonnes at an average grade of 1.85% Li2O, and at the 

same cut-off grade. The Moblan East property is less advanced than 

Moblan West and is made up of 11 contiguous staked claims covering 

163 hectares owned 100% by Perilya.  

Location and Access  

The Moblan property is located 112 kilometers north of Chibougamau 

and is accessible from Chibougamau via Route du Nord, an all-weather 

gravel road, to Kilometre 112.5 where a 2-kilometer winter trail runs 

south to the centre of the Moblan West property. At Kilometre 105 on 

the Route du Nord, a logging road and winter diamond drill trail 

provides access to the Moblan East property. 

Following an extensive 2010 drilling program a new resource is being 

prepared.   Positive drilling results have been published on GlobeStar’s 

website.  The joint venture partners have committed to a detailed 

scoping study to potentially fast track the project. 

 



Lithium Bearing Pegmatite Outcrop 
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