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for the three months ended 30 September 2011 

PERILYA LIMITED 

HIGHLIGHTS 
Perilya’s newly acquired Cerro de Maimón mine is proving to be a significant contributor to the Company’s 
operating and financial performance with the September quarter seeing a continuation of the strong peformance 
across all areas of activity including physical production, safety, earnings and cashflow.  During the quarter the 
Cerro de Maimón operations produced 2,890 tonnes of copper, 3,946 ounces of gold and 143,609 ounces of silver, 
exceeding the plan production for the quarter by 19% for copper, 3% for gold and 73% for silver.  Actual net C1 cash 
costs for the quarter were US$0.47/lb of payable copper (year-to-date actual net C1 cash costs are US$0.19/lb of 
payable copper). 

Broken Hill operations also performed strongly during the quarter with its highest production quarter in 18 months 
producing approximately 31,100 tonnes of combined zinc and lead (ahead of annual guidance of 110kt-120kt of 
combined zinc and lead) and 355,000 oz of silver (ahead of plan) during the quarter.  Notional net C1 cash costs for 
the quarter were US$0.60/lb of payable zinc (year-to-date notional

*
 net C1 cash costs are US$0.54/lb of payable 

zinc). 

The quarter also saw Perilya release an updated Ore Reserve and Mineral Resource for Cerro de Maimón, which 
was the first update since its initial Ore Reserve in 2007 and reflects three years of mining depletion with more than 
full replenishment of mined material.  Under current price assumptions the new reserve (as of 31 December 2010) 
shows that despite three years of mining the oxide plant can be expected to run for a further 4 years (previous 
assumption 18 months remaining) and the sulphide circuit for at least 10 years (previous assumption 6 years 
remaining).  These projections are all based on Ore Reserves from open pit mining and current processing rates 
producing approximately 10,000 tonnes p.a. of copper. 

In August Perilya released its half-yearly financial results for the six months ending 30 June 2011, reporting a profit 
after tax of $21.3 million (up 15% on the $18.5 million NPAT for the corresponding period last year) on revenue 
from operations of $167.8 million for the period (up 32% from the $127.1 million for the corresponding period last 
year).  The results included a net profit before tax of $32.2 million (up from $11.0 million for the corresponding 
period last year) with net cashflow from operating activities of $37.0 million for the 6 months to 30 June (up 57% 
on the corresponding period last year of $23.5 million). 

Development work continues to advance on the Potosi & Silver Peak mine development with the box cut portal 
blasted and mining contractors commencing substantive development work during the quarter. 

Highlights for the quarter include: 

Corporate 

 Release of half-year financial results with a net profit after tax of $21.3 million on the back of operating 
revenues of $167.8 million (up 15% and 32% respectively on the corresponding period last year). 

 Repayment of the US$49.5 million loan from Bank of China twelve months ahead of schedule.  The loan was 
taken out to finance the silver buy-back in July 2009. 

 The continuation of outstanding results at the newly acquired Cerro de Maimón mine and another solid 
performance from the Broken Hill operations notwithstanding an environment of an appreciating AUD against 
the US dollar and weak metal prices particularly for zinc and lead shows that Perilya is reaping the benefits of its 
diversification and growth strategy. 

Broken Hill 

 Highest production quarter in 18 months producing 31,100 tonnes of combined zinc and lead (ahead of annual 
guidance of 110kt-120kt of combined zinc and lead for the full year) and 355,000 oz of silver.  
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PERILYA LIMITED 

 Concentrator production ahead of plan treating a total of 443,000 tonnes during the quarter, representing a 
10% improvement over the previous quarter. 

 Mill recoveries for all metals (zinc, lead & silver) above plan for the quarter.  

 Maintained notional net C1 cash costs within annual guidance despite significant adverse impacts on costs, with 
strong Australian dollar and weakening by-product metal prices. 

Dominican Republic 

 Completion of Cerro de Maimón resource and reserve update showing mine life extension to in excess of 10 
years (sulphide plant) and 4 years (oxide plant).  These results further enhance the value of the acquisition and 
the return that will be provided to shareholders 

 Production for the quarter well ahead of plan for all metals by 19% for copper, 3% for gold and 73% for silver. 

 Resource update is based on drilling data up to the end of December 2010.  Data from the 2011 drilling program 
and preliminary test-work is supporting the potential for both the establishment of a separate zinc circuit and 
the development of an underground mine to compliment the open pit.  Studies have commenced on both these 
activities to confirm the potential – these studies are expected to be substantially complete by the end of 2012 
or early 2013. 

Quebec, Canada 

 With the new Mineral Resource estimate for the Moblan Lithium deposit released in May showing 14.25 Mt at a 
grade of 1.41% Li2O using a 0.60% Li2O cut-off grade, which more than doubles the previous Mineral Resource, 
Perilya is actively progressing its development study on this project. 

 Preliminary test-work on a simplified production process utilising dense media separation has been positive, 
which has the potential to significantly reduce both the development costs and production costs of the project 
if detailed work confirms the preliminary findings. 

Flinders 

 The scoping study on the North Moolooloo resource continued during the quarter with the study expected to 
take approximately 6 months to complete. 

MD/CEO’s COMMENTS 

During the quarter Perilya released its half-year financial results, which showed that Perilya achieved a strong profit 
result in a period that was heavily impacted by a sustained appreciation of the Australian dollar and a weakening of 
metal prices, particularly for zinc and to a lesser degree lead.  That such a positive result was achieved in a period of 
declines in Australian dollar metal prices underlines the importance of the Company’s diversification and growth 
strategy highlighted by the newly acquired Cerro de Maimón mining operations, which provides both country and 
product suite diversification (into copper and gold) as well as a strongly accretive cashflow for the Company.  This 
strategic acquisition has de-risked the Company’s previous reliance on the Broken Hill cashflow and reduces the 
impact of a strongly appreciating Australian dollar. 

It is also pleasing to see that Perilya’s operations at both Broken Hill and Cerro de Maimón achieved very strong 
production months during the quarter, with both exceeding plan for the period and Broken Hill having its strongest 
production quarter in 18 months. 

The challenges for Perilya going forward are the significant adverse external pressures on the Company’s costs, 
including continuing strength of the Australian dollar and a weakening of metals prices, particularly zinc, lead, 
copper and to a lesser degree silver, during the period.  In response to these pressures, the Company has continued 
its very strong focus on costs within its control.  Perilya’s Broken Hill Operation’s costs are sensitive to a strong 
Australian dollar and in particular the price received for its by-product credits.  Whilst Cerro de Maimon does not 
have the issues around a strong Australian dollar, it too produces significant by-products and its costs are therefore 
impacted by the price received for those credits, albeit to a lesser degree than Broken Hill. 

The falls in metal prices across the board and the continuing strength of the Australian dollar have adveresly 
impacted on net C1 cash costs for both operations during the quarter.  At Cerro de Maimon a lower silver 
production and silver price relative to previous periods resulted in actual net C1 cash costs for the quarter of 
US$0.47/lb of payable copper contributing to an average of US$0.19/lb of payable copper year-to-date. Based on 
this result we expect to be in the lower part of annual guidance of US$0.30-US$0.40/lb of payable copper. 
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PERILYA LIMITED 

Notwithstanding the strong upward pressure on net C1 cash costs on the  Broken Hill Operation as a result of the 
strong Australian dollar and lower lead and silver prices the Operations produced another solid performance in 
terms of both production and a continued focus on cost control resulting in exceeding plan production and 
recording notional net C1 cash costs within, but at the upper end of, market guidance.  Notional net cash costs (C1) 
of for the quarter were US$0.60/lb of payable zinc, within guidance of US$0.50-US$0.60/lb of payable zinc.  Year-
to-date notional net C1 cash costs are US$0.54/lb of payable zinc and, based on these results, Perilya is also able to 
maitain its net C1 cash costs guidance for the full year of US$0.50-US$0.60/lb of payable zinc.   

The announcement during the quarter of the first update since 2007 of the Ore Reserve and Mineral Resource at 
Cerro de Maimon shows that the team has been able to not only replace the production since mining operations 
began in 2008, but have been able to further extend the mine life.  The exciting thing about these results is that 
they do not include the 2011 drilling program which has confirmed massive sulphide mineralisation continuing 
outside of the updated resource, both along strike and down dip.  We are finding that as we drill deeper into the 
deposit we see an increase in the zinc grades from recent drilling which supports the potential for both the 
establishment of a separate zinc circuit and the development of an underground mine to compliment the open pit 
– these results are not included in the updated Resource and Reserve Statement released during the quarter. 

In light of the positive results to date, Perilya has commenced a study into both the feasibility of the development 
of an underground mine, which would further extend the mine life at Cerro de Maimón and the potential to 
establish a separate zinc circuit in the plant.  Perilya expects to release a further resource update mid-2012 and 
anticipates completing its study as to the potential underground mine and the feasibility of establishing a separate 
zinc circuit by the end of 2012 or early 2013. 

What is most pleasing about the updated Ore Reserve and Mineral Resource Statment is that Perilya’s economic 
justification for the acquisition of GlobeStar was based on the original 2007 mine life based around the previous 
Ore Reserve.  These results add significantly to the mine life further enhance the value of the acquisition and the 
returns provided to shareholders. 

 

 

 

Paul Arndt 
Managing Director and CEO 
24 October 2011 
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PERILYA LIMITED 

BROKEN HILL OPERATIONS 

Mining Operations 

The September quarter saw the Broken Hill Operation deliver a strong performance and although head grades for 
both lead and zinc were below expectations this was offset by over-budget mine production and over-budget 
recoveries.  The total amount of ore processed during the quarter was greater than in the June quarter as the 
operational improvements planned and implemented over previous quarters’ progress.  The overall performance in 
terms of combined zinc and lead metal produced was in line with plan.  

Underlying proactive safety measures have continued from previous quarters with improvements in incident 
reporting and investigations, hazard hunts, and action close outs and measures underline the continuing 
confidence in the sustainability of the changes evident at the Broken Hill Operation.  Unfortunately there have been 
two Lost time injuries during the quarter and this means that the LTIFR has now returned to 2.4 (same as for 
September quarter 2010).There have also been three medically treated injuries during the quarter and this has 
raised the AIFR to 13.5. This figure is still substantially less than the September quarter in 2010. No minor injuries 
were recorded during this quarter 

The September quarter continued to reinforce the sustainability of the improvements in the Broken Hill Operation. 
Mine development advance (measured as a combination of advance and rehabilitation) continues to exceed 
planned performance.  Trials of new yielding rockbolts designed to improve the overall performance when exposed 
to seismicity have proven successful and have been introduced into areas where seismic activity is predicted.   

During the September quarter there was an increase in the amount of mined material used to fill underground 
voids with a total of 117,000 tonnes disposed underground as fill, or hoisted to the surface. This compares with 
96,000 tonnes placed during the June 2011 quarter.  This fill material represents a substantial improvement in 
overall mining performance.   

Concentrator operations continued improved to match mine production treating a total of 443,000 tonnes during 
the quarter.  This was a 10% improvement over the June quarter.  

During the September quarter the recovery of lead to concentrate was 87.3% which was above the planned 
recovery of 86.3%.  Zinc recovery averaged 91.1% and this also exceeded the planned recovery of 87.4%.  Silver 
recovery was marginally above plan with a recovery of 73.8%.  The increased silver recovery was greater than that 
predicted for the head grades. 

Key performance indicators for the September quarter showed: 

 Mining rates were on plan 

 Development advance was 9% above plan; 

 Milling throughput was 3% above plan; 

 Combined metal production of 31,100 tonnes was in line with plan; and 

 Average notional net C1 cash costs per pound of payable zinc at US$0.60 was within guidance of US$0.50-
US$0.60/lb of payable zinc.  Year to date notional C1 cash Costs are US$0.54/lb of payable zinc. 

Safety 

The September quarter has seen a flattening of the 
positive trend in lag indicators as hazard identification 
and proactive safety activities increased only slightly.  
The All Injury Frequency Rate fell to 11.8 and the Lost 
Time Injury Frequency Rate reached an all-time low of 
0.8 but then trended up to 13.5 and 2.4 respectively.  
There were two lost time injuries, three medically 
treated injuries but no minor injuries recorded during 
the quarter.  The lost time injuries resulted from a 
broken bone in the leg when an operator stepped 
awkwardly from a low height and from a damaged 
finger when a mechanic had his finger caught in a 
pulley while changing drive belts. The Medically 
Treated Injuries were all linked to lacerations and the employees returned to work after receiving sutures. 
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PERILYA LIMITED 

Leadership training continues with a further 24 supervisors and relief supervisors completing the four month 
leadership Development Programme and another 13 commencing.  This effort is building an accountable safety 
focused culture across the operation which drives and supports the proactive safety processes already in place 
within the Perilya Broken Hill Operation. 

Significant training effort continues to be directed towards the updating of skills for all operators.  These new 
training packages align with the upgraded RII09 Australian Quality Training Framework and build towards a 
Certificate III in either Underground Metalliferous Mining or Resource Processing.  

A nomination from the Broken Hill Operation was chosen as the winning entry in the NSW Minerals Council OH&S 
Innovation awards.  The Safety Handrail tester is a device and process to test and monitor the compliance of 
installed railings with the Australian Standard and provides a quantitative means to determine that the safety rail is 
‘fit for purpose’.     

Production and Sales 

During the quarter 442,100 tonnes of ore was mined from the Southern Operation, 2% above plan. 

The combined (zinc & lead) grade of ore processed during the quarter was 7.9% (down from 8.4% combined in the 
previous quarter) reflecting the continued development advance (and hence the unplanned greater proportion of 
lower grade ore won from development) which affected the overall grade processed. 

Production Statistics - Tables 

Table 1: Broken Hill Quarterly Production  

Sep Qtr Jun Qtr

2011 2011

PRODUCTION STATISTICS

Ore

Total Ore Mined (kt) 442.1                                     402.0                                     

Total Ore Treated (kt) 443.2                                     399.9                                     

Zinc

Grade (%) 4.5 4.5 

Concentrate (kt) 37.1 32.4 

Contained Zinc (kt) 17.9 16.1 

Payable Zinc (kt) 15.0 13.5 

Lead

Grade (%) 3.4 3.9 

Concentrate (kt) 18.3 19.6 

Contained Lead (kt) 13.2 13.9 

Payable Lead (kt) 12.5 13.2 

Silver 

Grade (g/t) 33.8 37.0 

Contained Silver (Moz) 0.355                                     0.371                                     

CASH COST & OPERATING MARGIN (US$/lb zinc)

Average Price Received   1.01  1.02  

Direct Cash Costs 1.33  1.46  

By-product credits (*) (1.15) (1.38)

Zinc treatment charges 0.43  0.41  

Net Notional Cash Cost 0.60  0.49  

Cash Operating Margin 0.41  0.52  
 (*) Si lver & Lead production net of treatment charges , freight & handl ing and real ised lead/s i lver hedging ga ins  and losses  
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PERILYA LIMITED 
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Net Cash Costs of Production 

The notional net C1 cash costs of US$0.60/lb of payable zinc for the quarter(YTD US$0.54/lb) was within guidance 
of US$0.50 - $US0.60/lb of payable zinc despite the decrease in by-product credits arising from the significant 
decline in lead and silver prices over the period. 

The cash margin decreased from the previous quarter to US$0.41/lb of payable zinc due to higher cash costs as 
mentioned above. 

MARKETS  

Lead prices decreased during the quarter from their June high of US$2,578/t to a low of US$1,994/t during the 
quarter, with average prices quarter on quarter dropping by approximately US$92/tonne.   

Zinc prices have also decreased during the quarter from their June high of US$2,259/t to a low of US$1,860/t during 
the quarter, with average prices quarter on quarter dropping by approximately US$26/tonne. 

Copper prices have decreased during the quarter from their June high of US$9,301/t to a low of US$6,976 during 
the quarter, with average prices quarter on quarter dropping by approximately US$155/tonne. 

The AUD/USD exchange rate fluctuated between 
0.9760 and 1.1055 over the September quarter, 
with an average of 1.0488 (June 11 quarter average 
of 1.0608). 

Although the world economic conditions have 
made forecasting difficult Perilya still maintains 
that the base metal market fundamentals remain 
strong, particularly for zinc and lead considering 
the supply constraints in the medium term due to 
the imminent closure of several large mines 
impacting production with few replacement 
options becoming available within the same 
timeframe. 

LME Zinc Price (US$ / tonne) LME Lead Price (US$ / tonne) 
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PROPOSED CARBON TAX 

Post end of quarter the 18 Bills comprising the “Clean Energy Bills” (Carbon Tax) passed through the lower House of 
Federal Parliament.  The Carbon Tax is yet to pass through the Senate, however given the public statements of the 
various Parties, it is anticipated that the Carbon Tax will pass through the Senate substantially in its current form.  
Perilya is reviewing those Bills to assess the impact on its operations however, based on the policies outlined 
previously by the Government Perilya does not believe the proposed Carbon Tax will have any material impact on 
its Australian operations.   

Perilya’s Cerro de Maimón operations will remain completely unaffected by any proposed Carbon Tax and further 
reiterates the benefits of the Company’s international diversification strategy. 

LME Copper Price (US$ / tonne) 
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PERILYA LIMITED 

Perilya emits approximately 8,500 tonnes p.a. of direct CO2 emissions (scope 1 emissions), which under the policies 
previously announced would fall below the threshold for payment of a carbon tax.  As Perilya’s operations are on 
grid power the main direct impact of the carbon tax proposal is the reduction in diesel fuel subsidy.  Perilya 
consumes around 4,000,000 litres of diesel fuel p.a.  Based on the rate of reduction in excise rebate proposed in the 
Governments policy announcement, the direct cost to Perilya will be in the order of $250,000 p.a. 

CERRO DE MAIMÓN OPERATIONS 

The Cerro de Maimón mine delivered another strong quarterly result following the outstanding second quarter 
performance.  Quarterly metal production was 2,890 t of copper, 3,946 oz of gold and 143,609 oz of silver from a 
total mill feed of 172 kt.  Overall performance was at or above planned levels. 

Mining Operations 

Total open pit mining volumes decreased relative to the previous quarter with 1.8 Mt mined (2.0 Mt) reflecting face 
positions, haulage destinations and disruptions due to heavy rainfall.  A total of 156 kt of oxide and sulphide ore 
was mined with an increased quantity of oxide ore mined from the upper benches of the open pit.  Waste rock 
continued to be used for embankment construction for the waste rock and tailings co-disposal facility with the 
perimeter embankment successfully seeded and vegetated.  The site investigations to evaluate additional tailing 
and waste rock storage capacity was delayed pending land access approvals.  Land access negotiations will continue 
in the fourth quarter. 

Water storage levels were drawn down to maintain a suitable buffer during the hurricane season.  The water 
treatment facility discharged significant quantities of water while satisfying all water quality conditions following 
rainfall related to hurricanes and tropical storms. 

The updated Mineral Resource and Ore Reserve estimate, incorporating drill results available at the end of 2010, 
was completed and released at the end of the quarter.  This is the first major Mineral Resource and Ore Reserve 
update since mining commenced at Cerro de Maimón.  The new Mineral Resource and Ore Reserve were based on 
updated economic assumptions and parameters determined from several years of site operational experience.  The 
Ore Reserve extends the life of oxide processing operations by almost 4 years and the sulphide circuit for at least 10 
years. 

Ore Processing 

Sulphide Circuit 

The sulphide circuit processed 116 kt of ore at an average grade of 3.1% Cu and 80% recovery.  Throughput and 
recovery performance were adversely impacted by a higher proportion of zinc minerals in the ore feed, early failure 
of the primary mill trommel screen and pipe blockages.  The metallurgical test-work program to improve copper 
and zinc flotation separation continued during the quarter with preliminary results being used to guide further 
work. 

Quarterly copper concentrate production was 13,323 t.  Copper concentrate shipments were consistent with the 
previous quarter with concentrate quality being maintained by stockpiling and blending. 

Oxide Circuit 

The oxide circuit treated 56 kt of ore which was 10% higher than previous quarter (51 kt).  Feed grades were 1.7 g/t 
Au and 17 g/t Ag with gold and silver recoveries of 84% and 63% respectively.  Both throughput and gold recovery 
were improved following the implementation of modified operating and maintenance practices.  Plant trials were 
performed late in the quarter to improve thickening circuit settling performance however the flocculent addition 
did not deliver the expected benefit.  Other options are now being evaluated to deliver incremental throughput 
improvement. 



              

 

 

 

Page 8 of 14 

 

 

 

PERILYA LIMITED 

Production Statistics - Tables 
Table 2: Cerro de Maimón Quarterly Production  

 

Net Cash Costs of Production 

The actual net C1 cash costs of US$0.47/lb of payable copper for the quarter, which is above the adjusted market 
guidance in July 2011 of  US$0.30 - $US0.40/lb of payable copper for the year. The increase in net C1 cash costs for 
the quarter is due to the timing of by-products (gold and silver) sales in the quarter. However, with year-to-date net 
C1 cash costs of US$0.19/lb of payable copper, Perilya is well on track to meet or better its full year market 
guidance for FY2011 of US$0.30 - $US0.40/lb of payable copper. 

Other 

The company implemented several programmes to support sustainable development opportunities in local 
communities.  The most significant of these was a three year training and microfinance program to support the 
establishment and operation of small businesses.  This program is being delivered by a specialist NGO organisation 
that has successfully implemented similar programs in the Dominican Republic. 

Other community initiatives included facilitation of a literacy program, remediation of local potable water supplies 
and installation of community toilet facilities. 

Safety 

A major focus for the September quarter has been 
the continued implementation of key elements of 
Perilya’s safety management system. The emphasis 
on incident reporting and investigation, Fitness for 
Work testing, tool box talks, workplace inspections, 
housekeeping and implementation of an active 
OH&S Committee have all been aimed at hazard 
reduction. The result has been elimination of major 
injuries and the recording of only three Minor 
Injuries for the quarter.  No employees have lost 
time from work due to injury during the quarter.  

Sep Qtr Jun Qtr 

2011 2011 

PRODUCTION STATISTICS 

Sulphide Plant 
Sulphide ore processed (tonnes) 115,753                      117,200                      
Copper grade (%) 3.1                                3.2                                
Gold grade (g/t) 1.0                                0.9 
Silver grade (g/t) 47.9                             55.8                             

Copper concentrate produced (tonnes) 13,323                         13,867                         
Copper concentrate grade (%) 21.7                             23.2                             
Copper in concentrate (tonnes) 2,890                           3,225                           
Gold in concentrate (ounces) 1,577                           1,857                           
Silver in concentrate (ounces) 128,244                      166,301                      

Oxide Plant 
Oxide ore processed (tonnes) 56,000                         50,926                         

Gold grade (g/t) 1.68                             1.77  
Silver grade (g/t) 17                                 25                                 
Gold (ounces)  2,369                           2,442                           
Silver (ounces) 15,365                         30,058                         

CASH COST (US$/lb copper) 
Net cash cost (US$/lb Cu) 0.47 0.00   

Cerro de Maimón 

Quarterly Production & Cash Cost 
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PERILYA LIMITED 

The decline in workplace injuries over the quarter has resulted in the AIFR falling from 28.9 to 18.9 over the three 
month period.  August was an ‘injury free’ month.  

EXPLORATION REPORT 

BROKEN HILL AREA 

Broken Hill, North Mine 

Work on the North Mine continued to test the Zinc Lodes target area in the hanging wall to the lead lodes 
historically mined at the North. Drilling on the 3000ftN section has concentrated on testing the up-dip extension to 
high-grade Pb-Zn mineralization intersected by drilling in this area in the first half of 2011 and will continue into the 
fourth quarter.  

Broken Hill, Potosi Mine 

Following the establishment of the Silver Peak portal box cut which commenced in the previous quarter The 
Contractor mobilised to site and work to establish the Silver Peak portal commenced followed by Decline 
Development. By the end of the quarter the decline had advanced a total of 87m. Work has also commenced in the 
Potosi decline with the reestablishment of services and development recommencing on both 1 and 5 levels. During 
the next quarter work will continue on underground mine development and the completion of surface 
infrastructure. Perilya staff will seek to facilitate the timely and safe performance of the work and work to optimise 
the mine design and set out drilling plans to both infill existing diamond drilling and seek extensional opportunities. 

Regional Tenements 

A total of nine proposals were received from various geophysical contractors for a proposed regional Airborne EM 
(AEM) survey over the Broken Hill region. The most recent surveys in the area were completed in the mid 1990’s 
and it is believed that recent advancements in AEM technology will greatly aid in the identification of potential drill 
targets and provide a clearer picture of subsurface geology. Both fixed-wing and helicopter platform systems are 
being considered and forward modelling is currently underway to determine which system will perform best given 
the specific geological conditions present in the area.  

Planning is also underway for a proposed diamond drill program in the Pinnacles area scheduled to commence in 
the fourth quarter. Drilling will concentrate on testing for potential down-plunge extensions to the existing Henry 
George and 11:30 resources defined by Perilya in 2008. 

FLINDERS ZINC PROJECT  

Exploration in the Flinders project during the quarter concentrated on testing both copper sulphide and zinc 
silicate targets in the area of the former Mt. Bayley copper mine. Minor copper mineralization was intersected 
however results are currently being reviewed to determine if any additional work is required in the area. A 
diamond drill program was also initiated in the Emu Prospect area located along the prospective structure hosting 
both the Reliance and North Moolooloo deposits. Work in this area commenced in late September and will 
continue through the October quarter testing targets generated by hand-held XRF soil surveying, rock chip 
sampling and gravity datasets. 

The scoping study being conducted on the North Moolooloo resource continued during the quarter focusing on a 
four hole geotechnical drill program.  Holes were completed in central portion of the resource area in order to 
characterize major structures and quantify physical rock properties to aid in advanced pit design to be undertaken 
in the fourth quarter.  The study is expected to take approximately 6 months. 

MOUNT OXIDE COPPER PROJECT 

The Mt Oxide Copper Project study program continued during the quarter.  Significant work continued, with 
ground water monitoring, soil surveys, fauna and flora surveys and cultural heritage surveys. Infrastructure studies 
on water and concentrate transport were progresses. A study of the current open pit water was undertaken to 
understand reagent regimes required to treat this highly mineralised water. 

Preliminary work during the quarter indicates that a hybrid open pit and underground mining configuration will 
produce more favourable outcomes than the open pit only method that was the subject of the initial development 
study. A review of the mining method will be undertaken next quarter; which will include a review of the 
geotechnical data for Mt Oxide, with further drilling required to provide the geotechnical data for an underground 
assessment.  
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Work on the environmental impact has been scaled back until a preferred mining method has been determined to 
ensure that environmental impact study is targeted and tailored around the actual proposed mining method. This 
may impact on the ultimate project development timeline for the environmental and mining lease approvals, 
however this approach will avoid the risk of carrying out unnecessary work and thus avoid incurring significant 
unnecessary expenditure.   

The potential for a favourable impact on project economics justifies further analysis of an underground mine.  It is 
anticipated that a development decision on the Mt Oxide Copper Project will be made by the middle of next year. 

THE AMERICAS 

DOMINICAN REPUBLIC 

Cerro de Maimón Mine Exploration 

In the September Quarter an updated Mineral Resource and Ore Reserve for the Cerro de Maimón mine to end 
2010 was completed, indicating more than a 50% increase in the mine life from the existing open pit for both the 
oxide and sulphide plants at current production rates.  This new Mineral Resource and Ore Reserve Statement is 
the first update incorporating new drilling data since 2007, and reflects three years of mining depletion with more 
than full replenishment of mined material.  

With the 2011 drilling continuing to confirm extensions of massive sulphide mineralisation outside of the new 
resource, both along strike and at depth with infill drilling providing higher confidence for future resource and 
reserve calculations. To accelerate the drill program a third diamond drill rig is now being utilised. Since the recent 
resource update to the end of September 42 drill diamond holes (CM-272 to CM-318) for 15,397 metres have been 
now completed. Ten diamond drill holes were completed In the September Quarter with 3 holes in progress for a 
total of 4,381 metres.   

Tabled below (Table 3 over-page) are the results received to date with results of 7 holes (numbered CM-312 to CM-
318) still pending. The 2011 results to date demonstrate excellent grade continuity within the massive sulphide 
envelope which is likely to assist in a higher confidence in the next resource update. The extension intercepts 
demonstrate continuity of the mineralisation outside of the current resource with some of the intercepts shown 
below in the long section below (these are shown in Figure 1). 

A further resource update using these results is now expected by mid-2012.  Studies have now commenced to 
examine the potential for the development of an underground mine to compliment the open pit, and the 
establishment of a separate zinc recovery circuit. 

Mapping and sampling program was completed in Loma La Manteca with no further activities planned for the 
remainder of the 2011. 
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Figure 1 - Cerro de Maimón Deposit – Longitudinal Section Showing Some Extensional Intercepts   
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Table 3: 2011 Cerro de Maimón Drilling Intercepts 

Hole ID Collar Co-ordinates 
 

Down hole Interval Interval Cu Au Ag 

 
Infill/ 

Extension 

 
East North RL Azimuth Dip From To (m) (%) (g/t) (g/t) 

 
CM-272 369145.0 2087468 136.34 0.00 -90 99.55 101.90 2.35 5.27 0.95 38.75 Infill 

CM-272 369145.0 2087468 136.34 0.00 -90 107.52 109.95 2.43 1.30 0.68 36.74 Infill 

CM-273 369032.3 2087482 136.84 0.00 -90 171.15 178.50 7.35 0.83 0.33 20.23 Infill 

CM-274 369262.6 2087158 160.95 0.00 -90 256.40 263.95 7.55 1.90 1.22 37.51 Extension 

CM-274 369262.6 2087158 160.95 0.00 -90 270.00 276.00 6.00 0.87 0.82 22.18 Extension 

CM-276 368995.1 2087549 145.08 55.00 -65 109.25 114.65 5.40 1.89 0.77 28.45 Infill 

CM-276 368995.1 2087549 145.08 55.00 -65 117.65 132.20 14.55 3.42 0.75 14.14 Infill 

CM-278 368994.5 2087549 144.91 0.00 -90 141.00 144.11 3.11 0.80 0.47 15.58 Extension 

CM-278 368994.5 2087549 144.91 0.00 -90 151.40 154.25 2.85 0.71 0.38 11.73 Extension 

CM-280 369114.1 2087323 140.24 0.00 -90 222.30 225.30 3.00 1.55 0.65 20.50 Extension 

CM-280 369114.1 2087323 140.24 0.00 -90 230.30 233.30 3.00 2.89 1.41 34.70 Extension 

CM-281 369042.3 2087457 139.96 0.00 -90 156.20 164.15 7.95 1.18 0.82 16.00 Infill 

CM-281 369042.3 2087457 139.96 0.00 -90 180.00 187.00 7.00 1.01 0.54 17.80 Infill 

CM-282 369032.2 2087515 135.82 55.00 -65 113.50 118.75 5.25 1.75 1.46 23.29 Infill 

CM-283 369031.7 2087515 135.81 0.00 -90 123.40 126.55 3.15 1.10 0.50 6.58 Infill 

CM-283 369031.7 2087515 135.81 0.00 -90 143.80 149.80 6.00 1.16 0.54 12.57 Infill 

CM-285 369075.0 2087418 135.3 0.00 -90 161.90 164.35 2.45 1.50 0.85 14.82 Infill 

CM-285 369075.0 2087418 135.3 0.00 -90 179.00 187.90 8.90 1.83 1.17 19.15 Infill 

CM-286 369102.6 2087378 136.04 0.00 -90 193.50 202.75 9.25 2.40 1.13 21.44 Infill 

CM-287 369310.0 2087093 178.00 55.00 -90 278.35 296.35 18.00 2.60 1.80 63.00 Extension 

CM-294 368972.0 2087559 130 55.00 -50 95.38 118.3 22.92 2.21 0.88 15.05 Infill 

CM-295 369083.6 2087394 130.852 55.00 -90 184.35 193.65 9.30 1.60 0.90 17.00 Extension 

CM-295 369083.6 2087394 130.852 55.00 -90 208.50 211.10 2.60 0.58 0.56 29.40 Extension 

CM-296 369453.8 2086953 183.931 55.00 -90 295.80 300.20 4.40 2.00 1.90 93.00 Extension 

CM-296 369453.8 2086953 183.931 55.00 -90 376.85 382.40 5.55 1.44 0.76 6.16 Extension 

CM-301 369042.7 2087549 125.256 55.00 -60 77.55 81.60 4.05 1.99 1.12 20.74 Infill 

CM-303A 369039.9 2087546 125.393 55.00 -90 80.10 85.75 5.65 1.18 1.00 17.43 Infill 

CM-303A 369039.9 2087546 125.393 55.00 -90 91.13 120.50 29.37 2.44 1.10 22.48 Infill 

CM-304 369271 2087191 148 55.00 -65 195.30 201.25 5.95 2.72 1.72 65.63 Infill 

CM-308 369271.8 2087125 154.912 55.00 -90 273.85 286.40 12.55 2.50 1.42 40.61 Extension 

CM-310 369271.8 2087125 154.912 55.00 -75 236.35 247.65 11.30 3.68 2.01 78.26 Extension 

CM-311 369271.8 2087125 154.912 55.00 -60 236.85 245.65 8.80 3.06 2.14 75.31 Infill 

 
Cumpié Hill Nickel Laterite Deposits 

The Cumpié Hill deposit has a NI 43-101 compliant estimated Indicated and Inferred mineral resources of 6.2 
million tonnes, grading 1.5% nickel at a 1.0% nickel cut-off grade, containing an estimated 200 million pounds of 
contained nickel.  The deposit is located within the Cerro de Maimón mining concession and only requires 
environmental permitting prior to development. 

The development study program continued during the quarter to evaluate the technical and economic viability of 
direct shipping nickel laterite ore from the Dominican Republic for downstream processing to nickel metal and/or 
nickel pig iron.  Project concepts were further developed during the quarter and a preliminary economic model 
prepared to understand project value drivers.  Consultants were identified to perform specialist aspects of the 
development study.  Metallurgical test-work commenced using several nickel laterite samples that were collected 
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and dispatched during the second quarter.  Results from this test-work will be used to evaluate the viability of 
potential metallurgical processing routes. 

Baseline environmental data collection continued through the third quarter to allow the preparation and 
submission of an Environmental Impact Study.  Public meetings will be initiated during the fourth quarter as part of 
the Project’s community consultation process. 

Bayaguana District 

The Bayaguana District is a major hydrothermal system located approximately 60 kilometres east of the Cerro de 
Maimón Mine and hosts several geologically significant copper and gold deposits.  The concessions contain a 
number of prospective targets with the largest being the Doña Amanda deposit, which has a NI 43-101 compliant 
Inferred mineral resource of 128 million tonnes, grading 0.31% copper, 0.19 grams of gold per tonne and 1.43 
grams of silver per tonne using a 0.15% copper cut-off grade.   

The exploration program during the September quarter continued to evaluate prospective areas using alteration 
and structural mapping, and trenching.  In the Loma Managua prospect Advanced Argillic altered elongated zones 
have been outlined by the spectral analysis and coincide with IP corridors and magnetic lineaments. Interpretation 
of the mineral spectrometer analysis is now underway and with follow-up trenching will help assist the 
development of potential drill targets. 

CANADA 

Moblan West Lithium Deposit (60% Owned) 

The Moblan West lithium deposit, located in northern Quebec, is 60% owned by the Company and 40% by 
SOQUEM Inc. (“SOQUEM”).  The Moblan West deposit has a total mineral resource of 14.25 Mt at a grade of 1.41% 
Li2O using a 0.60% Li2O cut-off grade.  

The Company, as Joint Venture manager, continued the scoping study to assess the development of an open pit 
mine and ore processing facility to produce a battery grade spodumene concentrate.  During the quarter, 
metallurgical test-work was initiated using samples from three zones of spodumene mineralization.  The results of 
this test-work will be used to inform the selection of a metallurgical process flow sheet that will be used as the 
basis for plant design and costing.   Early results are indicating the potential application of Dense Media Separation 
as the primary upgrading approach.  Specialist environmental consultants made several visits to the site to assess 
the baseline flora and fauna conditions.  Most of the 2011 field work was completed during quarter.  Geochemistry 
and geotechnical studies are underway to support the open pit mining evaluation. 

The Company also met with representatives of the Cree Nation of Mistissini during the quarter to discuss the 
project.  The Company aims to establish a Pre-Development Agreement with the First Nations by the second 
quarter of 2012. 

Other 

Site visits and data analysis was performed to evaluate several prospective exploration and development projects 
in the Americas region.  Further opportunities will be evaluated in the fourth quarter. 

CORPORATE 

Cash and Investments at 30 September 2011 

At 30 September 2011, the Company held cash, deposits and investments totalling $64.8 million (30 June: $117.9 
million), represented by:  

 Free cash of $39 million (30 June: $92.2 million);  

 Secured cash deposits of $24.7 million supporting performance bonds required under various mining 
licences at Broken Hill and security required for the environmental insurance policy related to the Cerro de 
Maimón mine. 

 Commercial paper and other investments of $1.1 million (market value). 

Perilya’s net cash outflow for the period is attributable to the repayment of US$49.5 million loan from Bank of 
China for the termination of the silver sale agreement and the commencement of the Potosi development at 
Broken Hill. 
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Debt  

At 30 September 2011 Perilya has US$210.7 million of corporate debt (being debt other than equipment finance in 
the ordinary course of business) which comprises:  

 US$91.2 million 5-year funding for GlobeStar acquisition from China Development Bank (CDB); and  

 US$119.5 million working capital funding from Bank of China (BoC), Industrial and Commercial Bank of 
China (ICBC) and CDB.   

During the quarter the Company repaid in full the US$49.5 million loan from BoC for the termination of the silver 
sale agreement. 

Perilya also has approximately $6.8 million in operating debt solely related to mobile equipment financing which is 
payable over a three to five year period. 

Hedging Policies 

Perilya has not entered into additional hedging during the quarter.   

Hedging Contracts Summary (as at 30 September 2011) 

2011 Quarter 

Ending TOTAL

ZINC:-

Tonnes Tns -                    -           -           -           -           0 

Price A$/tn -                    -           -           -           -           

LEAD:-

Tonnes Tns -                    -           -           -           -           0 

Price A$/tn -                    -           -           -           -           

SILVER:-

Ounces Ozs 195,000            195,000    195,000    195,000    195,000    975,000 

Price US$/oz 15.50                18.33        18.33        18.33        18.33        17.76 

2012 Quarter Ending

POSITIONSDec-12Dec-11 Mar-12 Jun-12 Sep-12

 

 

Competent Persons Attribution Statement:   

The information in this release that relates to Mineral Resources for the Cerro de Maimón mine is based on information compiled 
by Mr Geoff Bullen who was at the time of compiling the report a full-time employee of Perilya and is a member of the Australian 
Institute of Mining and Metallurgy.  Mr Bullen has sufficient experience which is relevant to the style of mineralisation and type 
of deposit under consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 
2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.  Mr Bullen 
consents to the inclusion in this release of the matters based on the information in the form and context in which it appears.  

The information in this quarterly report that relates to Ore Reserve for the Cerro de Maimón mine and the Mineral Resource at 
the Moblan Lithium Project are based on information compiled by Mr Arnt Eric Olson who was at the time of compiling the 
reports a full-time consultant to Perilya and is a member of the Australian Institute of Mining and Metallurgy.  Mr Olson has 
sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity 
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting 
of Exploration Results, Mineral Resources and Ore Reserves’.  Mr Olson consents to the inclusion in this release of the matters 
based on the information in the form and context in which it appears.  

The information in this quarterly report that relates to exploration results for the Dominican projects is based on information 
compiled and/or reviewed by Dr. Sergio Gelcich., PhD, P.Geo., Senior Geologist. Dr. Gelcich has visited the projects on a number 
of occasions during devolvement of the exploration programs and has validated all relevant data.  Dr Gelcich has sufficient 
experience which is relevant to the style of mineralization and type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Qualified Person as defined under NI 43-101 (Canada).  Dr. Gelcich consents to the inclusion in this 
quarterly report of the matters based on the information in the form and context in which it appears. 
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COMPANY PROFILE  

Perilya is an Australian base and precious metals mining and exploration company, which owns and operates the iconic Broken 
Hill zinc, lead, silver mine in NSW Australia and, with the successful takeover of GlobeStar Mining Corporation in December 2010, 
the Cerro de Maimón copper, gold & silver mine in the Dominican Republic. The Company’s operations at the iconic Broken Hill 
mine went through a resizing in 2008 which has resulted in significant improvement in productivity, profitability and cashflows 
resulting in an extension to the life of mine of in excess of 10 years.  

In addition to its mining operations, the Company has an active exploration and development program which includes exploration 
and development programs in the Broken Hill region NSW Australia and in the Flinders region of South Australia in the vicinity of 
its Beltana zinc silicate project.  The Company also has extensive exploration programs underway on its Dominican Republic 
mining and exploration concessions that include a laterite nickel project and highly prospective copper, gold & silver targets near 
its Cerro de Maimón mine.   

The Company is reviewing options for the development of the Mount Oxide Copper Project in the Mount Isa region in Queensland.  
In addition, the Company has a 60% interest in the Moblan lithium project located in Quebec, Canada, which is currently 
undergoing a development study (the remaining 40% is held by SOQUEM, which is an investment company owned by the Quebec 
Government in Canada). 

Perilya is owned 52% by Shenzhen Zhongjin Lingnan Nonfemet Co. Ltd, (China’s third largest zinc producer). 

For more details, visit www.perilya.com.au 

mailto:perilya@perilya.com.au
http://www.perilya.com.au/
http://www.perilya.com.au/

