
 

1 Notional net C1 cash cost assumes that all production including by-product produced during the quarter are sold during the quarter. 

2 References throughout this report to Cerro de Maimón production volumes for the quarter are provisional, final assay results are pending 

 
Page 1 of 16 

 
 

PERILYA LIMITED 

for the three months ended 30 September 2012 

 
HIGHLIGHTS 

Broken Hill operations had its best production quarter since June 2009 producing approximately 35,100 tonnes of 
combined zinc and lead (exceeding the annual guidance rate of 110kt-120kt of combined zinc and lead) and 409,360 
oz of silver (also exceeding plan) during the quarter.  Notional

1
 net C1 cash costs for the quarter were US$0.51/lb of 

payable zinc (well under annual guidance of US$0.60-0.70/lb of payable zinc).  

Development work continues to advance on the Potosi & Silver Peak mine development with this project on track 
with ore production due at the end of the first quarter of 2013.  

Performance from the Cerro de Maimón mine exceeded forecast with metal production of 3,076 t of copper, 3,694 
oz of gold and 103,050 oz of silver (consistent with annual guidance of 10,500-11,000 t copper, 14,000-15,000 oz 
gold and 320,000-400,000 oz silver).  Actual net C1 cash costs for the quarter were US$0.49/lb of payable copper 
with YTD actual net C1 cash costs of 0.59/lb of payable copper below the full year market guidance of US$0.60 – 
US$0.80/lb of payable copper. 

Highlights for the quarter include: 

Corporate 

 The Company’s strategic response to the difficult operating environment bought about by the sustained global 
economic downturn, depressed metal prices and a very strong AUD against the US dollar is continuing to bear 
fruit with a continuation of very strong operating results and sustained control on costs at both the Cerro de 
Maimón mine and the Broken Hill operations. 

 Notwithstanding the difficult operating environment and continued capital expenditure on the Potosi mine 
development, free cash on hand increased during the quarter to $50.5 million (up from $31.3 million at the end 
of the June quarter). 

 Leveraging off the strong operating results and solid cashflow, the Company is continuing active investigation of 
Merger and Acquisition opportunities with the support of our major shareholder and  our partner banks 

Broken Hill 

 Metal production for the quarter totaled 35,130 tonnes of combined zinc and lead (exceeding annual guidance of 
110kt-120kt of combined zinc and lead) and 409,360 oz of silver. 

 Annual guidance for Broken Hill lifted to 125kt-130kt of combined zinc and lead on the basis of consistent out 
performance year to date.  

 Continued focus on cost control with the Operations maintaining notional net C1 cash costs (US$0.51/lb of 
payable zinc) well ahead of annual guidance (US$0.60-0.70/lb) despite significant adverse impacts on costs, with 
a strong Australian dollar and the continued weakness of by-product metal prices.  The YTD notional net C1 cash 
costs is $0.56/lb of payable zinc is also below the full year market guidance of US$0.60-0.70/lb of payable zinc. 

 Concentrator production treating a total of 421,000 tonnes during the quarter was 4% above plan. 

 Mill recoveries for zinc at 89.9% were above plan while for lead at 86.2% was slightly below plan.  

Dominican Republic 

 Total metal production for the quarter of 3,076 t of copper (above annual guidance of 10,500-11,000 t), 3,694 oz 
of gold (within annual guidance of 14,000-15,000 oz) and 103,050 oz of silver (above annual guidance of 320,000-
400,000 oz). 
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 Higher throughput rates in both milling circuits more than offset the impact of lower feed grades. 

 Actual net C1 cash costs of US$0.49/lb of payable copper for the quarter, below annual market guidance of 
US$0.60 - $US0.80/lb of payable copper.  The YTD actual net C1 cash costs is $0.59/lb of payable copper is also 
below the full year market guidance of US$0.60 – US$0.80/lb of payable copper.   

 Lower mining volumes were achieved from the open pit relative to the previous quarter with 1.6 Mt mined (2.0 
Mt in the previous quarter).  Mining was impacted by heavy rainfall from Tropical Storm Isaac and the need to 
store excess water at the base of the open pit to ensure the site’s treated discharge water remained compliant 
with environmental conditions.  Mill feed was unaffected due to the higher mined volume of sulphide ore and 
stockpile buffer that was created in preparation for the hurricane season.  

 The Cumpié Hill scoping study was completed and the project’s Environmental Impact Assessment (EIA) was 
submitted to the regulator. 

Exploration & Development 

 At Broken Hill, diamond drilling on the first high priority targets identified from the recent VTEM airborne 
electromagnetic survey commenced in mid-July. Encouraging results were returned from drilling near the 
Consols prospect in the Little Broken Hill area. LBH104 returned 0.40m @ 32.33% zinc while LBH106 returned 
2.15m @ 6.35% lead. 

 The new Mineral Resource for the Cerro de Maimón mine was released in the September Quarter and produced 
an increase of more than 24% in contained copper relative to the previous Mineral Resource (dated 31st 
December 2010). 

 The Cerro De Maimón diamond drilling program, which continued in the September quarter, continues to test for 
extensions outside the new resource model and providing higher confidence within the resource envelope.  
Drilling completed during the quarter totalled 3,871 m. Drilling has intercepted a narrow sulphide lens within a 
wide hydrothermal alteration zone to the SE of the resource model.  

MD/CEO’s COMMENTS 

It is well documented that this has been a very difficut year across all sectors of the economy and particularly so for 
Australian mining operations with a significant weakening of base metal prices, soft growth in the key economies of 
Europe and the US, lower Chinese growth, high operating costs in Australia and a high AUD against the US dollar.  It 
is therefore with a great deal of pleasure that I can report that Perilya’s Broken Hill Operations has achieved its best 
production quarter since June 2009.  This is on the back of the previous quarter being the best production quarter 
since December 2009, highlighting the continued and sustained improvements being achieved at the Broken Hill 
Operations.   

It is also very pleasing to report that notwithstanding the difficult cost environment that Australian producers find 
themselves in, the Broken Hill Operations has continued to maintain its strong control on costs with site operating 
costs for the quarter well below both budget and market guidance.  The result is that notwithstanding the significant 
adverse impact of low by-product prices during the period, both quarterly and year-to-date notional C1 cash costs 
for Broken Hill are well below market guidance at US$0.51/lb of zinc and US$0.56/lb of zinc respectively.  The 
current quarter includes the impact of the carbon tax, which has resulted in an increase of over 50% on the 
generation charges on the Broken Hill operations.  Annual impact is circa $3 million. 

In light of the sustained natue of the strong production and financial performance at Broken Hill, Perilya is increasing 
its annual production guidance at Broken Hill to 125,000-130,000 tonnes of combined metal (zinc & lead), up from 
previous guidance of 110,000-120,000 tonnes of combined metal. 

Metal production for the quarter at Perilya’s Cerro de Maimón copper, gold and silver mine was also ahead of 
annual guidance despite the adverse impact of seasonal heavy rains and tropical cyclones during the period.  Site 
and C1 cash costs at Cerro de Maimón were also maintained well below guidance at US$0.49/lb of copper.  Current 
guidance for Cerro de Maimón is maintained  

The very strong operational performance and cost control across the group has seen an increase in the cash 
operating margin at both sites, with Broken Hill producing a cash operating margin of US$0.36/lb of zinc (up from 
US$0.33 during the previous quarter) and Cerro de Maimón deliver an outstanding cash operating margin of 
US$3.05/lb of copper (up from US$1.94 for the previous quarter).   

The September quarter was particularly pleasing for the production strength and consistency we are seeing from the 
Broken Hill Operations and the responsiveness of site management across our operations to the difficult pricing 
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conditions we face.  On-site costs were again contained well under budget and capital management programs are 
being operated in a way to ensure that essential programs were complete whilst good cash management is 
maintained.  We are continuing to demonstrate a strong ability to manage our cash whilst developing our internal 
projects without recourse to the markets as seen with an increase in free cash on hand for the quarter of $50.5 
million, up from $31.3 million at the end of the previous quarter.   

On the development front Perilya’s Potosi/Silver Peak mine development at Broken Hill is progressing in line with 
plan, with the mine on track to be commissioned during the first quarter 2013.  The strong operating and financial 
performance from Perilya’s existing operations has allowed the Potosi development to continue notwithstanding the 
difficult economic environment. 

During the quarter Perilya also released a new Mineral Resource for the Cerro de Maimón mine showing an increase 
of more than 24% in contained copper relative to the previous Mineral Resource dated 31st December 2010.  Our 
resource definition drilling program has been very successful in confirming that the massive sulphide mineralisation 
continues outside the previous resource envelope.  The large sulphide resource increase has resulted from the 
extension of the sulphide body along its south westerly plunge and down dip.  The new resource estimate will be 
used during the current evaluation of underground mining and metallurgical flowsheets.  Perilya anticipates 
completing its study by late 2012 / early 2013.   

It is particularly pleasing that the Perilya team has again been able to expand the mineral resource at Cerro de 
Maimón to build upon the upside potential of the GlobeStar acquisition.  Perilya’s economic justification for the 
acquisition of GlobeStar Mining Corporation was based on the original reserves and mine life while recognising the 
potential for resource and reserve growth.  These latest results continue to enhance the value of the acquisition and 
the return that will be provided to shareholders. 

Whilst the period of global uncertainty and depressed metals markets continue, our focus will remain on good cash 
management and operating controls, the development of key internal projects and the disciplined pursuit of 
acquisitions.   

 

 

 

Paul Arndt 
Managing Director and CEO 
29 October 2012 
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BROKEN HILL OPERATIONS 

Mining Operations 

The September quarter saw the Broken Hill Operations deliver another very strong production performance, which 
is now the sixth consecutive quarter where production has met or exceeded plan.  Whilst head grade for lead was 
slightly below expectations, the head grade for both silver and zinc was exceeded.  This together with above plan 
mine production has resulted in the overall performance in terms of combined zinc and silver metal produced being 
well above plan and the production of lead metal matching plan.  Overall this resulted in the strongest production 
quarter since the June quarter 2009.  The total ore processed during the quarter was again above plan, with tonnes 
milled exceeding plan by 4%. 

With six consecutive quarters meeting or exceeding plan and the September quarter finishing strongly, the 
continuous improvements in the Broken Hill Operations are now self-evident.  During the quarter mining operations 
hoisted 428,500 tonnes exceeding plan by 27,200 tonnes.  Mine development advance for the quarter (measured as 
a combination of advance and rehabilitation) was 7% above planned performance.  

Concentrator operations for the quarter continued to match mine production and treated a total of 420,600 tonnes.  
The zinc recovery in the September quarter averaged 89.9% and this exceeded the plan of 89.1%.  The lead recovery 
averaged 86.2% against a plan of 89.1%.  Silver recovery was slightly in excess of plan with an average recovery 
during the quarter 74.8% against a plan of 74.6%.  This performance has continued to show sustainable 
performance in our concentrator operations. 

Safety 

The September quarter has seen two injury 
free months with the three injuries in August 
matching the total number of injuries for the 
June quarter.  The proactive safety activities 
increased significantly in this quarter in an 
effort to reverse the trend in injuries.  The All 
Injury Frequency Rate moved down slightly 
from 18.8 to 16.5 and the Lost Time Injury 
Frequency Rate fell slightly from 4.2 to 4.0.  
There were two lost time injuries and one 
medically treated injury during the quarter.  
One Lost Time injury occurred when an 
operator working in the shaft was struck by 
falling debris and suffered a hand injury.  The 
other occurred when a Jumbo operator was 
struck on the knee by a falling rock.  The Medically Treated injury was a laceration to the hand of a mechanic that 
required stiches but did not prevent the employee returning to work.   

The review of training packages using risk management techniques continues and refresher training for operators 
using the new material at the rate of 670 accreditations per month.  The documentation of processes and training 
for operation as a Rolling Stock operator has been completed and submitted to the Independent Transport Safety 
Regulator, the government body in charge of rail operations.  Training of supervisors and support staff in Front Line 
Management continues with 98 leaders undergoing a ‘refresher’ through two day workshops that cover the tools 
and techniques already learned.  The next area of focus will be to develop skills and tools to aid communication in 
the workplace. 

Key performance indicators  

 Average notional net C1 cash costs per pound of payable zinc at US$0.51 was well below annual guidance of 
US$0.60-0.70/lb of payable zinc.   

 The All Injury Frequency Rate down from 18.8 to 16.5 

 Mining rates were above plan for the quarter (4% above plan) 

 Mine hoisting rates were above plan for the quarter (7% above plan) 

 Development advance was below plan for the quarter (9% below plan) but an improved result over the 
June quarter 

 Mine rehabilitation was well above plan for the quarter (100% above plan) 
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 Concentrator throughput was above plan for the quarter (4% above plan) 

Production and Sales 

During the quarter 428,500 tonnes of ore was mined from the Southern Operation, 6% above plan. 

The combined (zinc & lead) grade of ore processed during the quarter was 9.5% (up from 9.4% combined in the 
previous quarter). 

The combined lead and zinc concentrate produced during the quarter was 62,900 tonnes which exceeded plan by 
11%. 

The 409,360 oz of contained silver produced during the quarter exceeded plan by 10%. 

Combined metal production of 35,130 t was well above annual guidance of 110,000 t to 120,000 t 

Production Statistics - Tables 

Table 1: Broken Hill Quarterly Production  

Sep Qtr Jun Qtr

2012 2012

PRODUCTION STATISTICS

Ore

Total Ore Mined (kt) 428.5                               416.1                               

Total Ore Treated (kt) 420.6                               412.9                               

Zinc

Grade (%) 5.3 5.4 

Concentrate (kt) 41.2 41.9 

Contained Zinc (kt) 19.8 20.5 

Payable Zinc (kt) 16.6 17.1 

Lead

Grade (%) 4.2 4.0 

Concentrate (kt) 21.7 20.6 

Contained Lead (kt) 15.3 14.5 

Payable Lead (kt) 14.5 13.8 

Silver 

Grade (g/t) 40.5 44.1 

Contained Silver (Moz) 0.409                               0.445                               

CASH COST & OPERATING MARGIN (US$/lb zinc)

Average Price Received   0.87  0.87  

Direct Cash Costs 1.19  1.20  

By-product credits  (*) (0.94) (0.88)

Zinc treatment charges 0.26  0.23  

Net Notional Cash Cost 0.51  0.54  

Cash Operating Margin 0.36  0.33  
 (*) Silver & Lead production net of treatment charges, freight & handling and realised lead/silver hedging gains and losses  

Net Cash Costs of Production 

The notional net C1 cash costs of US$0.51/lb of payable zinc for the quarter was well below guidance of US$0.60 - 
$US0.70/lb of payable zinc.  The cash margin of US$0.36/lb of payable zinc was a 9% increase on the previous 
quarter due to higher by-products credits received during the quarter. 
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LME Copper Stocks Copper Price

The year-to-date notional net C1 cash costs is $0.56/lb of payable zinc is below the full year market guidance of 
US$0.60-0.70/lb of payable zinc. 

MARKETS  

Lead prices increased during the quarter from its June low of US$1,744/t to a high of US$2,300/t. Average prices 
quarter on quarter however, remain consistent at US$1,974/tonne.   

Zinc prices increased during the quarter from its June low of US$1,760/t to a high of US$2,092/t.  Average prices 
quarter on quarter, however, decreased by approximately US$42/tonne at US$1,885/tonne.   

Copper prices also increased during the quarter from its June low of US$7,320/t to a high of US$8,323/t.  Average 
prices quarter on quarter, however, decreased by approximately US$163/tonne at US$7,706/tonne. 

The AUD/USD exchange rate fluctuated between 1.0163 
and 1.0593 during the September quarter, with an 
average of 1.0385 (June 12 quarter average of 1.0106). 

World economic conditions still remain challenging 
causing commodity prices in general to decrease during 
the quarter compared to the previous quarter. 
However, Perilya still maintains that the outlook for the 
base metal market is positive with supply constraints in 
the medium term occurring in both zinc and lead with 
the closure of several large mines in the next few years 
which will impact production with few alternative 
options becoming available within the same timeframe. 

 

LME Zinc Price (US$ / tonne) LME Lead Price (US$ / tonne) 
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CERRO DE MAIMÓN OPERATIONS 

Improved mill throughput and plant availability resulted in higher quarterly metal production from Cerro de 
Maimón.  Total mill feed to the two processing plants was 195 kt (June Quarter: 166 kt) which enabled metal 
production of 3,076 t of copper (13% increase on previous quarter), 3,694 oz of gold (13% increase on previous 
quarter) and 103,050 oz of silver (25% increase on previous quarter). 

Mining 

Mined volumes were restricted to 1.6 Mt mined (2.0 Mt) by heavy rainfall from Tropical Storm Isaac.  Excess water 
was retained in the base of the open pit to allow accumulated water from the tailings co-disposal facility and 
retention ponds to be processed through the water treatment plant for controlled release from the mine site.  The 
pit floor was substantially dewatered at the quarter’s end. 

Ore movement increased to 287 kt (260 kt in the previous quarter) in the third quarter.  Notwithstanding the rain 
impact, the mined quantity of sulphide ore increased by 19% relative to the second quarter which allowed stockpiled 
ore volumes to further accumulate for the hurricane season.  Oxide ore mining was consistent with the previous 

LME Copper Price (US$ / tonne) 
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quarter and will reduce in the fourth quarter as the in-situ oxide ore reserve is depleted.  Sulphide mineralisation 
beneath the final benches of oxide ore in the northern pit sector will be exposed in the fourth quarter which will 
provide an additional source of sulphide ore for mill feed blending. 

Works to complete the final lift in the tailings co-disposal facility were well advanced at the end of the third quarter.  
The installation of the impermeable liner was approximately 70% complete which will allow the remaining civil 
works to be finished in October.  Engineering design is underway for the new waste rock and tailings co-disposal 
facility which will allow the permitting process to commence in the fourth quarter. 

The underground mining study to evaluate the feasibility of mining the deeper and southern extensions of the Cerro 
de Maimón deposit is nearing completion.  Geotechnical parameters, mine design and preliminary economic 
modelling were completed using the updated resource model.  Various scenarios are being evaluated to identify 
preferred development options prior to the completion of the evaluation program in the fourth quarter. 

Sulphide circuit 

Mill feed increased from 116 kt in the second quarter to 136 kt (17%) due to higher throughput rates and better 
availability in the mill and power generating plant.  The process control improvements initiated in the second 
quarter have continued and additional actions are underway to enhance mechanical reliability. 

The lower mill feed grade (2.6% Cu versus 3.1% Cu in the previous quarter) was consistent with the mine plan.  
Copper recovery of 85.4% exceeded plan and represented a significant improvement on the prior quarter which was 
impacted by zinc grade and delayed reagent delivery.  Precious metal feed grades decreased marginally with 
reconciled values of 0.9 g/t Au (1 g/t Au) and 29 g/t Ag (33 g/t Ag).  Quarterly copper concentrate production was 
14,553 t (11,931 t) with 13,008 t of concentrate exported in six shipments.  The proportion of zinc in the mill feed 
increased late in the quarter which, in combination with the variable transitional ore mineralogy, created more 
challenging flotation conditions. 

Metallurgical laboratory test-work has identified a flow sheet to improve copper and zinc separation from primary 
ores.  Further test-work was initiated to confirm the previous results and assess the performance of the selected 
flow sheet using a different set of ore samples.  Engineering design for the preferred process flow sheet also 
commenced with this work being performed by the company that designed the current circuit.  It is envisaged that 
the fine grinding and flotation capacity required for the zinc separation flow sheet will allow an increase in the mill 
throughput rate and potentially the production of a separate zinc concentrate. 

Oxide Circuit 

The benefit of recent process improvements continued to be realised during the quarter with sustained higher 
throughput rates in the oxide circuit.  Mill feed totalled 59 kt (50 kt) at grades of 1.2 g/t Au (1.2 g/t Au) and 18 g/t 
(15 g/t Ag).  Gold and silver metallurgical recovery of 84% and 58%, respectively, were similar to recoveries in the 
previous quarter which was an excellent outcome given the increased throughput rate.  Metal production was 1,849 
oz Au and 19,717 oz Ag compared to 1,674 oz Au and 13,616 oz Ag in the previous quarter.  Future mill feed will be 
sourced from stockpiled ores following the completion of oxide ore mining in the fourth quarter. 

A shipment of precious metals concentrate was stolen on 5 July whilst being transported along a major highway by 
the company’s logistics contractor.  Local authorities were unsuccessful in recovering the concentrates.  A claim was 
lodged with the insurer and payment 
equal to the net sale proceeds was 
received at the end of the quarter.  
Security and transport procedures were 
subsequently modified following the 
company’s internal investigation. 

Safety 

The September quarter has seen an 
improved focus on proactive elements of 
Perilya’s safety management system, 
especially ‘fitness for work’ testing, work 
place inspections and Tool Box talks.  A 
Lost Time Injury occurred in August but 
July and September have been injury free 
months.   The injury occurred when an 
operator was cleaning a conveyor with a 
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shovel and gave the order to restart the conveyor.  He noticed that the shovel was still between the conveyor and 
idlers and as he attempted to recover the shovel it hit his hand causing a wound that required 13 stiches.  He has 
returned to work on pre injury duties.  

Each of the injury frequency rates continue to fall. 

Table 2: Cerro de Maimón Quarterly Production  

Sep Qtr Jun Qtr

2012 2012

PRODUCTION STATISTICS

Sulphide Plant

Sulphide ore processed (tonnes) 135,974               116,172               

Copper grade (%) 2.6                         3.1                         

Gold grade (g/t) 0.9                         1.0                         

Silver grade (g/t) 28.9                      33.3                      

Copper concentrate produced (tonnes) 14,554                  11,931                  

Copper concentrade grade (%) 21.1                      23.1                      

Copper in concentrate (tonnes) 3,076                    2,733                    

Gold in concentrate (ounces) 1,844                    1,570                    

Silver in concentrate (ounces) 83,334                  68,696                  

Oxide Plant

Oxide ore processed (tonnes) 59,128                  50,072                  

Gold grade (g/t) 1.16 1.24 

Silver grade (g/t) 18                          15                          

Gold (ounces) 1,849                    1,674                    

Silver (ounces) 19,717                  13,616                  

CASH COST & OPERATING MARGIN (US$/lb copper)

Average price received* 3.54 2.86

Direct cash cost 1.86 2.12

By-products credit (1.37) (1.20)

Net cash cost 0.49 0.92

Cash operating margin 3.05                      1.94                      

* Comparative average price received for June 2012 included a negative sales adjustment relating to 2011 shipments based on unfavourable final assays. Excluding this adjustment, the 

average price received for June 2012 would have been US$3.30/lb.

Cerro de Maimon

Quarterly Production & Cash Cost

 

Net Cash Costs of Production 

The actual net C1 cash costs of US$0.49/lb of payable copper for the quarter was below the previous quarter’s 
US$0.92/lb of payable copper.  The decrease in net C1 cash costs was due to increase in by-product (gold and silver) 
prices and higher production of copper for the quarter.  

The YTD actual net C1 cash costs is $0.59/lb of payable copper is below the full year market guidance of US$0.60 – 
US$0.80/lb of payable copper. 

Other 

The Company’s Cerro de Maimón Mine Foundation maintained its sustainable development activities in the Maimón 
area.  Several projects were completed including the construction of new school, church, health and recreational 
facilities.  Training and microfinance programs continued to be well supported by the residents of local communities. 

The annual payment to the Maimón Municipality, stipulated by the Dominican Environmental Law, was delivered at 
a public ceremony in Santo Domingo on 5 September.  The value of the payment was US$2.7M which represented 
5% of the 2011 net profits from the Cerro de Maimón mine. 
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POTOSI MINE 

Work has continued on the underground development on both the Silver Peak and Potosi declines.  During the 
quarter 307m of development was completed in the Silver Peak decline and 230m of development was completed 
in the Potosi decline and 272m of development was completed on the “North Ramp Up” (NRU) drive – the 
connection between the Potosi Decline and the Silver Peak Decline. In all some 1250m of development advance was 
completed in the quarter. 

The NRU drive will continue to a temporary stop position while dewatering of the Silver Peak Shaft is completed. 
This work is scheduled for October.  

A diamond drilling program has commenced from the 11 level Potosi position. This program is aimed at resource 
definition in the Potosi extended zone.  A total of 2,604m in 40 diamond drill holes was completed from the 
advancing Potosi development.  Intersections using a 7.0% Pb/Zn cut off are shown in table 3 below.  Drilling has 
been designed to in-fill known mineralisation on a 25x25m pattern for detailed resource/reserve definition.  

Table 3: Potosi Diamond Drill Intercepts 

BHID LEVEL EAST NORTH RL EOH (m) BRG DIP FROM TO Width (m) PBZN % AG g/t PB % ZN %

25.75 27.50 1.75 35.7 31 6.1 29.6

40.00 42.20 2.20 7.1 24 1.3 5.9

46.20 50.00 3.80 10.1 1 0.1 10.0

64.80 66.75 1.95 37.7 183 13.5 24.2

51.00 53.65 2.65 21.8 42 2.4 19.4

59.75 61.25 1.50 19.9 114 11.3 8.7

65.70 67.15 1.45 26.4 55 3.8 22.6

60.90 62.00 1.10 10.5 25 1.5 9.0

65.30 66.70 1.40 20.5 38 2.2 18.2

25.40 27.60 2.20 27.2 79 5.8 21.4

33.60 35.70 2.10 13.4 12 0.6 12.8

PD12083 9 LEVEL 9040.1 11451.3 10018.7 51.9 238.7 -37 44.90 47.00 2.10 27.4 33 1.3 26.1

PD12084 9 LEVEL 9040.1 11451.3 10018.7 54.9 245.7 -44.4 38.00 42.00 4.00 16.6 98 5.3 11.3

PD12089 11 LEVEL 9046.1 11487.4 9986.6 50.2 293.3 19.7 43.25 45.00 1.75 15.4 82 11.1 4.3

PD12093 11 LEVEL 9046.6 11488.3 9985.1 83.1 319.7 -20.8 72.00 74.00 2.00 8.2 76 6.4 1.9

9.40 13.00 3.60 20.5 32 2.0 18.5

25.10 27.00 1.90 14.7 27 0.9 13.8

PD12101 11 LEVEL 9067.7 11574.6 9971.6 101.0 238.5 -24.5 30.00 31.40 1.40 9.8 7 0.0 9.8

PD12102 11 LEVEL 9067.2 11571.7 9972.5 89.1 241.2 -4.7 41.95 46.90 4.95 9.4 13 0.2 9.2

PD12103 11 LEVEL 9071.5 11574.0 9972.0 71.1 248 -49.7 25.50 30.00 4.50 23.1 25 0.2 22.9

PD12104 11 LEVEL 9067.3 11573.0 9971.9 92.0 270.3 -43.9 27.20 30.80 3.60 12.3 56 0.9 11.4

PD12106 11 LEVEL 9067.7 11574.6 9971.6 80.6 273 -54.5 38.00 40.00 2.00 8.9 36 0.2 8.8

37.00 39.00 2.00 17.9 35 2.9 15.0

39.58 42.00 2.42 14.7 16 1.0 13.7

43.00 44.50 1.50 23.4 104 4.9 18.5

51.65 53.00 1.35 10.8 34 2.3 8.5

PD12108 11 LEVEL 9067.3 11574.9 9972.2 89.1 305.2 -7.4 34.25 38.00 3.75 11.5 20 1.2 10.3

PD12109 9067.7 11574.6 9971.6 89.3 302.9 -48.3 42.00 50.80 8.80 16.7 25 0.2 16.6

39.00 42.85 3.85 34.0 19 0.2 33.8

50.20 56.40 6.20 37.7 27 0.5 37.2

19.00 21.05 2.05 7.6 18 3.2 4.4

25.93 27.00 1.07 9.8 30 3.8 6.0

PD12170 5 LEVEL 8994.7 11157.0 10096.1 41.0 271 -40.3 11.00 13.60 2.60 17.7 47 1.9 15.9

PD12172 5 LEVEL 8994.3 11145.5 10096.4 30.5 241.6 -40.8 2.60 7.50 4.90 14.4 63 3.2 11.2

SP12115 1 LEVEL 8987.3 11999.4 10227.1 62.8 89.8 -4.6 42.35 44.00 1.65 11.7 34 1.3 10.5

SP12119 1 LEVEL 9016.4 11951.2 10225.1 44.0 91.2 -2.3 28.05 29.60 1.55 19.6 113 11.4 8.2

SP12121 3 LEVEL 9010.6 11950.5 10179.9 44.1 91 3.3 26.55 29.00 2.45 23.5 145 16.2 7.3

38.20 39.70 1.50 7.5 39 4.5 3.0

45.20 46.75 1.55 16.4 134 12.2 4.2

SP12123 3 LEVEL 9010.5 11949.8 10179.1 65.1 127.1 -28.9 41.30 44.40 3.10 8.0 69 5.5 2.6

SP12128 4 LEVEL 8968.6 11886.1 10171.4 90.0 79 -9.7 70.45 72.40 1.95 21.8 130 11.7 10.1

86.90 89.60 2.70 21.5 125 12.4 9.1

97.10 98.80 1.70 10.2 54 5.0 5.2

SP12133 4 LEVEL 8968.6 11886.1 10171.4 91.0 98.7 -9.9 67.80 69.50 1.70 11.1 64 7.9 3.2

10092.0

9972.1 101.2 307.1 -36.1

9 LEVEL 9040.1

11 LEVEL 9067.4 11574.9

5 LEVEL 9051.7 11274.7

5 LEVEL 9051.8 11250.0 10091.7 80.2 -27.8

78.2 269.9 -18.9

41.4 237.6 -9.4

-27.4

268.6

42.5 291.8 -0.3

11574.6 9972.3

78.4 -21.2

99.7 275.1 -8.9

253.1

91.6 18.6

135.6 -1.2

5 LEVEL 9052.0 11274.6 10091.8 86.4

110.0

11948.7 10179.9 82.8

11207.4 10097.8 30.0

PD12107

PD12110

PD12167

SP12122

SP12129 10171.4

11451.3 10018.7

9016.8

4 LEVEL 11886.1

11 LEVEL 9067.3

3 LEVEL 9010.6

6 LEVEL 11241.5 10074.3

8968.6

5 LEVEL 9007.0

PD12079

PD12080A

PD12081

PD12082

PD12098

 

Notes:  

1. Hole prefix: PD Potosi 
 SP Silver Peak 

2. Composite calculated with a minimum grade of combined Pb/Zn of 7%;  

3. Minimum composite width: 1m 

4, Maximum internal dilution: 0.5m;  

5. Minimum external dilution grade: 5% 
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PERILYA LIMITED 

Mineralisation is hosted within a sequence of metasediments and forms discrete, narrow, zinc rich, veins of massive 
sulphides.  Mineralisation intersected to date is south of the Moreland Fault system and forms part of the Potosi 
resource. 

Approximately 70 persons are now employed on the site by the contractor and Perilya. 

EXPLORATION REPORT 

BROKEN HILL AREA 

Diamond drilling to test the first of the high priority targets identified from the VTEM airborne geophysical survey 
commenced in mid-July. Drilling concentrated on targets which were sufficiently well defined in the airborne data to 
allow drilling without the need for additional ground geophysical surveys.  A total of five targets were evaluated 
during the program.  Electromagnetic targets in the Acacia Vale and Stirling Vale areas were all determined to be 
sourced by barren iron sulphides (pyrrhotite +/- pyrite) without any significant base-metals.  

Drilling in the Little Broken Hill area near the historic Consols prospect returned moderately encouraging results (Fig 
1).  The targeted electromagnetic response was identified as being a thin interval of base-metal rich massive pyrite 
mineralization surrounded by a broad zone of low grade disseminated and stringer style base-metal mineralization 
of 30-50m down-hole widths.  Thin, isolated zones of higher grade zinc and lead-silver mineralization occurred 
within this broader envelope of alteration and mineralization.  Although only partial assays have been received from 
the drilling, results from drill-hole LBH104 returned 0.4m grading 32.3% Zn, 0.61% Pb & 4ppm Ag (Fig. 2, Table 4) 
while LBH106 drilled approximately 500m to the east returned 2.15m grading 6.34% Pb, 0.12% Zn & 39ppm Ag (Fig. 
3, Table 4).  Similar styles of mineralization were intersected in all holes completed on the target (assays pending).  
Down-hole electromagnetic surveys will be undertaken on the completed holes to assist in planning of future work 
on the prospect. 

Ground geophysical surveys are currently being planned over several additional high-priority targets for completion 
in the 4th quarter. Dependent on the timing and results of this surveying additional diamond drilling may be 
completed prior to year-end.  

Table 4 – Little Broken Hill Area Drill Hole Summary (AGD66) 

Hole ID Easting Northing Azimuth Dip Length (m) Comments / Results 

LBH103 554,950 6,454,460 180 -55 138 Assays Pending 

LBH104 554,400 6,454,300 180 -72 174 0.65m @ 3.07% Zn, 0.04% Pb, 2ppm Ag from 43.60m 

0.40m @ 32.33% Zn, 0.61% Pb, 2ppm Ag from 55.50m 

LBH105 554,895 6,454,460 180 -80 172 Assays Pending 

LBH106 554,895 6,454,460 180 -90 193 0.25m @ 2.36% Zn, 0.03% Pb, 7ppm Ag from 55.80m 

2.15m @ 6.34% Pb, 0.12% Zn & 39ppm Ag from 128.55m 

LBH107 554,640 6,454,420 205 -56 119 Assays Pending 

LBH108 554,640 6,454,420 180 -80 145 Assays Pending 
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PERILYA LIMITED 

Figure1: Little Broken Hill Drill Location Plan 

 

Little Broken Hill Drill Sections  
Figure 2 - LBH104: Figure 3 – LBH106: 

                    

FLINDERS ZINC PROJECT  

No exploration field work was completed on the Flinders project during the month.  Whole rock and trace element 
geochemical data was received and reviewed from surface and historic drill-hole resampling completed earlier in 
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PERILYA LIMITED 

the year.  The data will be used in conjunction with airborne geophysical and satellite multispectral data to define 
targets for drill testing in the fourth quarter. 

MOUNT OXIDE COPPER PROJECT 

The Mt Oxide Copper Project study program is currently on hold as a number of opportunities for the Mt Oxide 
deposit are being reviewed.   

THE AMERICAS 

DOMINICAN REPUBLIC 

Cerro de Maimón Mine Exploration 

The new Mineral Resource for the Cerro de Maimón mine was released in the September Quarter and produced an 
increase of more than 24% in contained copper relative to the previous Mineral Resource (dated 31st December 
2010). 

The Cerro de Maimón sulphide mineral resource has increased to approximately 12.35 million tonnes at an average 
copper grade of 1.5% to add 35,940 tonnes of contained copper metal relative to the December 31st 2010 estimate 
despite 18 months of mining depletion and processing of approximately 1.02 million tonnes (sulphide ore 702 kt and 
oxide ore 300 kt).  The total resource also shows notable increases in contained gold (+29%), silver (+39%) with the 
new sulphide resource component having higher contained gold (+ 50%) and silver (+51%) metal.  The oxide portion 
of the mineral resource has a 48% reduction in tonnage to 513,000 tonnes with lower gold and silver grades (-4% 
and -23% respectively) reflecting the past 18 months of mining depletion.  

This latest estimate was prepared from data collected during an intensive diamond drilling campaign performed in 
2011 and early 2012 to evaluate dip and strike extensions to the known sulphide deposit.  The new Mineral 
Resource estimate has an effective date of June 30th 2012.  

Diamond drilling continues to test for mineralised extensions outside the new resource model in the September 
Quarter with 2 diamond drill rigs used producing 3,871 m from 12 holes.  These recent holes have produced only low 
level copper values to date with drill holes shown in Figure 4. September quarter assay results, including those not 
received during the June Quarter, are displayed in Table 5.  

Work continued on the interpretation and modelling of structural features and will be integrated accordingly into 
the geological model. 

Field work continued in the Maimón Concession targeting oxide (Au-Ag) opportunities in the immediate vicinity of 
the Cerro de Maimón Mine with the completion of a low detection soil geochemistry grid in the Loma La Mina 
prospect area (6 km to the northeast of Cerro de Maimón) where a discrete gold anomaly has been outlined in 
preparation for potential drill testing.  

Figure 4 - Cerro de Maimón Deposit – Showing Recent Extensional Intercepts 
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Table 5: Latest Cerro de Maimón Drilling Intercepts  

Hole ID Easting Northing RL Azimuth Dip From (m) To (m)
Length 

(m)
Cu % Au (g/t) Ag (g/t) Comments

CM-376 369503 2086987 189 55 -90 Extension

CM-376A 369500 2086985 189 55 -90 Extension

CM-377 369433 2086999 192 55 -70 312.10 317.50 5.40 1.10 0.95 15.49 Extension

CM-378 369380 2087463 143 270 -60 Geotech

CM-379 369433 2086999 189 55 -60 Extension

CM-380 369505 2086987 189 55 -71 Extension

CM-381 368867 2087546 176 55 -60 Geotech

CM-382 369100 2087198 155 80 -65 Geotech

CM-383 369277 2087381 146 55 -90 Infill

CM-384 369107 2087194 155 55 -85 Extension

CM-385 369296 2087350 146 55 -70 Infill

CM-386 369006 2087617 110 55 -90 59.08 61.10 2.02 1.58 0.44 16.28 Infill

CM-386 " " " " " 63.48 72.73 9.25 1.19 0.47 14.77 Infill

CM-387 369797 2086469 188 55 -72 SE Extension

CM-388 368704 2087893 195 55 -69 Depth Extension

CM-389 368801 2087776 175 55 -60 Depth Extension

CM-390 369797 2086469 188 55 -55 SE Extension

CM-391 368741 2087852 189 55 -60 126.75 129.25 2.50 0.82 0.32 5.87 Depth Extension

CM-392 368558 2088158 191 55 -60 NW Extension

CM-393 369102 2087514 100 55 -50 14.40 17.15 2.75 0.70 0.19 6.6 Infill/FW

CM-393 " " " " " 41.70 46.15 4.45 4.41 1.65 59.89 Infill/FW

CM-393 " " " " " 51.00 58.20 7.20 0.78 0.92 31.80 Infill/FW

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

NSI

 

Notes: 1. Results displayed are based on a 0.5 % Cu cut-off.  

 2. Minimum length of 2.0m 

              3. NSI = No significant intercept 

Cumpié Hill Nickel Laterite Deposit 

The Cumpié Hill deposit is located within the Cerro de Maimón Block C1 mining tenement and has a NI 43-101 
compliant estimated Indicated and Inferred mineral resources of 6.2 million tonnes, grading 1.5% nickel at a 1.0% 
nickel cut-off grade, containing an estimated 200 million pounds of contained nickel. 

The project’s Environmental Impact Assessment (EIA) was submitted to the Ministry for Environment and Natural 
Resources in July.  The regulator has provided initial feedback relating to the EIA report content and it is likely that 
some aspects of the EIA will require revision to address the Ministry’s requirements. 

The scoping study evaluated the extraction of the nickel laterite mineral resource using conventional open pit mining 
methods followed by limited on-site beneficiation to upgrade, blend and partially dry the ore.  The beneficiated 
material would be direct shipped to customers in China as a feed to nickel pig iron (NPI) production.  The base 
scenario assumed a mining and beneficiation rate of 500,000 tpa (dry basis) of nickel laterite mineralisation over a 
nine year period.  Product grades were estimated to range from 1.5% to 1.8% Ni depending upon the extent of 
beneficiation. 

The import of nickel laterite ore into China for the NPI industry has grown rapidly since 2005 and is well established.  
The Chinese NPI industry has low barriers to entry (low capital costs, proven technology and a range of furnace 
technologies) and is thus able to respond rapidly to variable market conditions.  Ore feedstock is predominantly 
sourced from Indonesia and the Philippines however the market dynamics have recently changed in response to 
export restrictions imposed by the Indonesian government and the uncertainty associated with global economic 
conditions.   

The Cumpié Hill study evaluated several scenarios to determine the impact of parameters that included drying, 
beneficiation, product grade, freight cost and sale price.  The study concluded that the site operating cost for mining 
and beneficiating the nickel laterite mineral resource was competitive.  However the project was determined to be 
uneconomic under current price and cost assumptions, primarily as a result of the capital investment for partial 
drying and the off-site transport cost to deliver the beneficiated product to China. 
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The project economics improved considerably under the scenarios of higher nickel price and/or elevated product 
grades and/or lower freight charges.  Furthermore, the project was found to be economically viable at current nickel 
prices if the ore only required solar drying prior to transport.  The study concluded that additional work is required 
to validate the deposits in-situ moisture content and beneficiation parameters prior to making an investment 
decision. 

Bayaguana District 

The Bayaguana District is a major hydrothermal system located approximately 60 kilometres east of the Cerro de 
Maimón Mine and hosts several geologically significant copper and gold deposits.  The concessions contain a 
number of prospective targets with the largest being the Doña Amanda porphyry deposit.   

Land access negotiations and environmental permitting continued during the Quarter in preparation for the drilling 
of targets identified from the integrated 3D geological and geophysical model of the Doña Amanda Lithocap.  
Landowner authorisations were obtained in late September and meetings were held with representatives of the 
environmental ministry to advance the permitting process.  Subject to permitting approvals, the drilling program at 
Bayaguana is expected to commence later this year.  A Risk Assessment Report for the drill program in Bayaguana 
was also completed during the quarter. 

CANADA 

Moblan West Lithium Deposit (60% Owned) 

The Moblan West lithium deposit, located in northern Quebec, is 60% owned by the Company and 40% by SOQUEM 
Inc. (“SOQUEM”).  The Moblan West deposit has a total mineral resource of 14.25 Mt at a grade of 1.41% Li2O using 
a 0.60% Li2O cut-off grade.  

Perilya, as Joint Venture manager, completed the scoping study into the development of an open pit mine and ore 
processing facility to produce a +6% Li2O spodumene concentrate.  The study also evaluated the option of 
constructing a chemical facility capable of producing 99.99% pure lithium carbonate for the battery market. 

Baseline and background environmental studies continued at the project site during the quarter.  Meetings to 
conclude the Pre-Development Agreement (PDA) with the Cree Nation of Mistissini were delayed due to other 
commitments by the Cree parties.  The JV partners continue to work towards a resolution of the PDA. 

The scoping study report was issued to the JV partners during the quarter and the study findings will be released 
following consultation with SOQUEM. 

CORPORATE 

Cash and Investments at 30 September 2012 

At 30 September 2012, the Company held cash, deposits and investments totalling $76.4 million (30 June: $56.8 
million), represented by:  

 Free cash of $50.5 million (30 June: $31.3 million);  

 Secured cash deposits of $24.6 million supporting performance bonds required under various mining 
licences at Broken Hill and security required for the environmental insurance policy related to the Cerro de 
Maimón mine. 

 Other investments of $1.3 million (market value). 

During the quarter, the Company has drawn down US$27.5 million from its working capital facility with China 
Development Bank.  The Company has made US$2.7 million environmental tax payment to the Dominican Republic 
government and US$4.4 million in tax instalments for the 2012 year.  The Company has also made AUD $10.1 million 
development expenditure on Potosi. 

Debt  

At 30 September 2012 Perilya has US$156.6 million of corporate debt (being debt other than equipment finance in 
the ordinary course of business) which comprises:  

 US$86.6 million 5-year funding for GlobeStar acquisition from China Development Bank (CDB);  

 US$30 million working capital facility from Industrial and Commercial Bank of China (ICBC); and 

 US$40 million working capital facility from China Development Bank (CDB).  
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Perilya also has approximately $6.6 million in operating debt solely related to mobile equipment financing which is 
payable over a three to five year period. 

Hedging  

Perilya has not entered into additional long term hedging during the quarter.  Perilya may enter into short term “QP” 
hedging from time to time. 

Long Term Hedging Contracts Summary (as at 30 September 2012) 

 2012 Quarter Ending  Total 

Positions   Dec-12  

SILVER     

Ounces  195,000  195,000 

Price  18.33  18.33 

 

 

Competent Persons Attribution Statement:   

The information in this release that relates to Mineral Resources for the Cerro de Maimón mine is based on information compiled 
by Mr Geoff Bullen who is a full-time employee of Perilya and is a member of the Australian Institute of Geoscientists.  Mr Bullen 
has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity 
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves’.  Mr Bullen consents to the inclusion in this release of the matters based 
on the information in the form and context in which it appears.  

The information in this quarterly report that relates to Ore Reserve for the Cerro de Maimón mine is based on information 
compiled by Mr Arnt Eric Olson who is a full-time consultant to Perilya and is a Fellow of the Australian Institute of Mining and 
Metallurgy.  Mr Olson has sufficient experience which is relevant to the style of mineralisation and type of deposit under 
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the 
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’.  Mr Olson consents to the inclusion 
in this release of the matters based on the information in the form and context in which it appears.  

The information in this quarterly report that relates to the Mineral Resource at the Moblan Lithium Project and the exploration 
results for the Dominican projects are based on information compiled and/or reviewed by Dr. Sergio Gelcich., PhD, P.Geo., 
Regional Exploration Manager – Americas, who is a full-time employee of Perilya and is a member of the Association of 
Professional Geoscientists of Ontario.  Dr. Gelcich has visited the projects on a number of occasions during development of the 
exploration programs and has validated all relevant data.  Dr Gelcich has sufficient experience which is relevant to the style of 
mineralization and type of deposit under consideration and to the activity which he is undertaking to qualify as a Competent 
Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results.  Dr. Gelcich consents to the 
inclusion in this quarterly report of the matters based on the information in the form and context in which it appears. 

The information in this report that relates to Mineral Resources for Silver Peak and Potosi mines are based on information 
compiled by Mr Noel Carroll who is a full-time employee of Perilya and is a member of the Australian Institute of Geoscientists.  Mr 
Carroll has  sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 
activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for 
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr Carroll consents to the inclusion in the report of the 
matters based on the information in the form and context in which it appears. 
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CORPORATE DETAILS 
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Perth  Western Australia  6000 
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Shenzhen Zhongjin Lingnan 
Nonfemet Co. Ltd 

 
53.37% 

L1 Capital Pty Ltd 11.28% 
Accorn Capital Limited 5.35% 

  
Australian Stock Exchange Listing 
ASX Code: PEM 
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COMPANY PROFILE  

Perilya is an Australian base and precious metals mining and exploration company, which owns and operates the iconic Broken Hill 
zinc, lead, silver mine in NSW Australia and, with the successful takeover of GlobeStar Mining Corporation in December 2010, the 
Cerro de Maimón copper, gold & silver mine in the Dominican Republic.  The Company’s operations at the Broken Hill mine went 
through a resizing in 2008 which has resulted in significant improvement in productivity, profitability and cashflows resulting in an 
extension to the life of mine to approximately 10 years.  

In addition to its mining operations, the Company has an active exploration and development program which includes exploration 
and development programs in the Broken Hill region NSW Australia and in the Flinders region of South Australia in the vicinity of 
its Beltana zinc silicate project.  The Company also has extensive exploration programs underway on its Dominican Republic mining 
and exploration concessions that include a laterite nickel project and highly prospective copper, gold & silver targets near its Cerro 
de Maimón mine.   

The Company is reviewing options for the development of the Mount Oxide Copper Project in the Mount Isa region in Queensland.  
In addition, the Company has a 60% interest in the Moblan lithium project located in Quebec, Canada, which is currently 
undergoing a development study (the remaining 40% is held by SOQUEM, which is an investment company owned by the Quebec 
Government in Canada). 

Perilya is owned 53.37% by Shenzhen Zhongjin Lingnan Nonfemet Co. Ltd, China’s third largest zinc producer. 

For more details, visit www.perilya.com.au 

mailto:perilya@perilya.com.au
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