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13 June 2008 

Significant new resources defined at Henry George and 11:30 deposits at 
Broken Hill 

 
Perilya Limited (ASX: PEM) is pleased to announce two significant new initial resources for Henry 
George and 11:30 in the Pinnacles region of Broken Hill as follows:  

 Inferred Resource of 1.3 million tonnes @ 7.7% zinc at Henry George for ~100,000 tonnes of 
contained zinc. 

 Inferred Resource of 220,000 tonnes @ 12.2% zinc at 11:30 for 27,000 tonnes of contained 
zinc.  

 
In addition, drill results at the nearby Smiths prospect show encouraging signs of deeper mineralisation.  
 
Perilya’s Executive Chairman, Patrick O’Connor, said that the new resources highlighted the 
prospectively of the region and were very encouraging for defining new open pittable ore sources to 
feed the concentrator at Broken Hill. 
 
“We believe the Pinnacles region also shows great promise for the discovery of a large underground 
system”.   
 
“The results have continued to improve at depth with the most recent holes having the widest and 
highest grade zones intersected so far at each prospect,” he said. 
 
“The infill and extensional drilling program is ongoing and work is underway to define new targets,” he 
added. 
 
These new resources follow the recently announced 60% increase in the Flying Doctor resource and 
further highlights the potential for the discovery of significant new resources in close proximity to the 
company’s existing Broken Hill infrastructure. 
 
The deposits at Henry George and 11:30 together with that at Flying Doctor are potential open pittable 
ore sources capable of early development, which provide further opportunity to strengthen Broken Hill’s 
production profile in the future and to provide additional sources of ore feed to the Broken Hill 
concentrator.   
 
For further information: 
 
Investors: Patrick O’Connor Media: Darryl Edwards 
 Executive Chairman    Company Secretary 
  
Phone:  +61 8 6210 2000 
 



 
 
 

 
 
Background to the Broken Hill Pinnacles Region  
(100% owned) 
 
 
The Pinnacles project area is located just 
seven kilometres west of the southern 
operations plant in Broken Hill.  The area has 
been mined historically for over 100 years at 
the Pinnacles mine.  Diamond drilling in the 
region began in 2007 and has discovered the 
Henry George and 11:30 deposits so far. 
 
The deposits are sphalerite rich sulphide 
systems associated with a weak garnet and 
green feldspar alteration halo typical of the 
zinc rich lodes at Broken Hill without 
significant gossans although sulphides are 
discovered 10m below surface. Mineralisation 
is hosted in metamorphosed sediments 
including psammopelites, gneisses and 
amphibolites that dip to the west.   
 
The Pinnacles region has over six kilometres 
of known historical working and geochemical 
anomalies with known associated 
mineralisation. 
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Broken Hill Pinnacles Region 
 
Henry George Deposit Resource 
 
A mineral resource estimate was completed using all the recent drilling completed by Perilya with 75 surface 
diamond, RC and RAB holes used.  Mineralised envelopes were constructed based on geological logging and 
a ~2 % zinc cut-off.  The deposit was estimated using Inverse Distance Squared (ID2) interpolation within the 
geological wireframes.  No high grade cuts were applied but the resource was reported at variable cut-offs 
depending on the depth from surface with an increased cut of 5% Pb+Zn below ~125m depth. Drilling has 
been completed on 100m sections at roughly 40m spacing and more detailed infill is required. 
 
An Inferred Resource of 1.3 Mt @ 7.7% zinc was defined for ~100,000 t of contained zinc (Table 1). 
 
The deposit represents a significant zone of medium grade zinc mineralisation with minor lead and silver close 
to surface.  A preliminary pit optimisation has been completed at a A$2,250 zinc price that provides 350,000 
tonnes of ore grading 5.3% zinc, 0.7% lead and 13g/t silver at a strip ratio of ~20:1. 
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Table 1: Henry George Zinc Deposit – Mineral Resources Estimate 
 

Henry George Zinc Deposit 
Undiluted Inferred Resource (variable 2-5% Pb+Zn Cutoff) 

Class Tonnes 
t 

Zn 
% 

Pb 
% 

Ag 
g/t 

Contained Zinc 
t 

Above 10,150mRL 502,000 5.6 0.7 12 28,000 
Below 10,150mRL 788,000 9.0 0.8 15 71,000 

Total Inferred 1,290,000 7.7 0.8 14 99,000 
 
Potential for an underground resource is considered very good especially as the highest grade and thickest 
intercept was reported at a length of 6.6m @ 11.2% Zn, 0.5% Pb from 294.1m downhole (see March 2008 
Quarterly Report) (Figure 2).  Further drilling is planned to test the down plunge potential of the mineralisation. 
  
11:30 Deposit Resource 
 
A mineral resource estimate was completed using all the recent drilling completed by Perilya with 26 surface 
diamond, RC and RAB holes used.  Mineralised envelopes were constructed based on geological logging and 
a ~2 % zinc cut-off.  The deposit was estimated using Inverse Distance Squared (ID2) interpolation within the 
geological wireframes.  No high grade cuts were applied but the resource was reported at variable cut-offs 
depending on the depth from surface with an increased cut of 5% Pb+Zn below ~115m depth. Drilling has 
been completed on 50m sections at roughly 40m spacing and more detailed infill drilling is required. 
 
An Inferred Resource of 220,000 t @ 12.2% zinc was defined for 27,000 t of contained zinc (Table 2). 
 
The deposit represents a small zone of high grade zinc mineralisation with minor lead and silver close to 
surface.  A preliminary pit optimisation has been completed at a A$2,250 zinc price that provides 100,000 
tonnes of ore grading 10.2% Zn,  0.1% Pb and 4 g/t Ag at a strip ratio of 22:1. 
 
Potential for an underground resource is considered very good especially as the highest grade and thickest 
intercept was reported at a length of 5.6m @ 11.5% Zn, 4.0% Pb from 207.9m downhole (see March 2008 
Quarterly Report) (Figure 3).  Further drilling is planned to test the down plunge potential. 
 
Table 2: 11:30 Zinc Deposit – Mineral Resources Estimate 
 

1130 Zinc Depositt 
Undiluted Inferred Mineral Resource (variable 2-5% Pb+Zn Cutoff) 

Class Tonnes 
t 

Zn 
% 

Pb 
% 

Ag 
g/t 

Contained Zinc 
t 

Above 10,175mRL 148,000 12.5 0.2 6 18,500 
Below 10,175mRL 74,000 11.7 0.2 10 8,500 

Total Inferred 222,000 12.2 0.6 7 27,000 
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Smiths Prospect 
 
Diamond drilling has commenced in the last quarter to test a number of high grade shallow RAB holes with 
further encouragement (Figure 1). Hole PPN120 reported 3.0m at 11.0% zinc in the deepest drillhole so far at 
the prospect giving significant encouragement for further deeper potential. 
 
Table 3.  Recent drill intercepts at Smiths on a 5% Pb+Zn cut off.  
 

Prospect From To Interval Ag
(m) (m) (m) (ppm)

PPN117 Smiths 6459000 532429 71 -80 306.9 312.1 5.2 2.8 1.4
PPN120 Smiths 6459050 532478 90 -89 311.0 312.0 1.0 4.0 2.8 25

330.3 333.3 3.1 4.4 0.0 5
336.0 339.0 3.0 11.0 0.0 1

Dip Pb %Zn %Hole ID Northing Easting Azi

 
 

 
 
Pinnacles Region 
 
The Pinnacles region has a very large zone of highly anomalous geochemistry outlined by the Niton XRF 
sampling and demonstrates new deposits can be discovered on surface close to the massive Broken Hill 
deposit.  Potential for a large system is considered significant as the region has a number of new deposits 
discovered in recent years over a large area.   
 
All the prospects outcrop with small geochemical anomaly associated with weak alteration and gossans.  
Results have continued to improve with depth with the most recent holes having the widest zones intersected 
so far at each prospect.  The increasing widths with depth are encouraging for discovery of a large system 
(Figure 1).   
 
Drilling is currently underway at the Esmeralda prospect to test the shallow RAB anomalies previously defined. 
(Figure 1) 
 
Shallow RAB drilling is also continuing to define new anomalies south of Henry George in the Minotaur 
prospect and deeper drilling is planned to test these new anomalies as soon as possible.   
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Figure 1.  3-D Projection (looking northeast) of the Pinnacles region showing the Henry George and 11:30 
deposit with prospective targets. 
 

 
 
 
 
Figure 2.  Long section of Henry George deposit showing current drill intercepts 
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Figure 3.  Long section of 1130 deposit showing current drill intercepts 
 
 

 
 
 
Background to Perilya 
 
Perilya Limited is an ASX 200 Australian base metals mining and exploration company. Perilya is investing substantially 
in the development of its three major projects located in the Broken Hill, Mt Isa and Flinders regions as well as 
exploration in the surrounding tenements. 
 
The company is expanding its operations at the iconic Broken Hill mine through the development of an exploration 
decline at Potosi, re-developing the North mine and evaluating the development of an open mine at the Flying Doctor 
deposit and conducting exploration within a ten kilometre radius of the concentrator. 
 
The Company is also targeting early development of its 203,000 tonne Mount Oxide (contained metal) copper project in 
the Mt Isa region in Queensland. 
 
The company is also investing in the development of the Flinders zinc silicate project in South Australia, with 
approximately 108,000 tonnes of contained zinc stockpiled from its Beltana deposit and evaluating development of 
nearby deposits including the Reliance deposit. 
 
Perilya has a strong balance sheet with low debt levels and is actively seeking growth through a proposed merger with 
CBH Resources Limited. 
 
For more details, visit www.perilya.com.au 
 
Note: 
 
The information in this report that relates to mineral resources is based on information compiled by Mr. David Price who is a full-time 
employee of Perilya Ltd and is a member of the Australian Institute of Mining and Metallurgy and for exploration results by Mr Bruce 
Hooper who is a full-time employee of Perilya Ltd and a member of the Australian Institute of Geoscientists.  Mr. Price and Mr Hooper  
have  sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity 
which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of 
Exploration Results, Mineral Resources and Ore Reserves’. Mr. Price and Mr Hooper consent to the inclusion in the report of the 
matters based on his information in the form and context in which it appears. 
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