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Spectacular drill intercepts increase potential of the Mount Oxide Copper Project

Perilya Limited (ASX: PEM) is pleased to announce spectacular drill intercepts at depth below the main Mount Oxide
resource, including:

22m @ 6.3 % Copper and 0.3 % Cobalt from 258m;
19m @ 3.7 % Copper from 315m;

31Im @ 6.2 % Copper from 346m; and

23m @ 8.9 % Copper from 395m.

The high grade intercepts occur in one hole between 258m and 418m downhdle.

Perilyal's Executive Chairman, Patrick O'Connor, said that the intercepts highlight Mt Oxide’s upside potential for
expansion.

“These intercepts are outside of the current resource and have significant prospects at depth.”

“The resullts are particularly encouraging for either defining a high grade underground resource or deepening the
planned open pit,” he said.

Dxilling commenced in April with two diamond rigs to infill and expand the current resource of 203,000 tonnes of copper
and to define the potential of the project.

For further information:

Investors:  Patrick O'Connor Media: Darryl Edwards
BExecutive Chairman Company Secretary
Phone: +61 8 6210 2000
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Background to the Mount Oxide Project
(100% owned)

The Mount Oxide project is located in the
Mount Isa region Western Succession that
includes several mgjor sediment hosted
breccia copper deposits. The deposit was
intermittently mined between 1920 and 1971
by way of a small open pit and underground
operation. The project lies 25 kilometres north
of the existing Mount Gordon mine operated
by Aditya Birla Minerals Limited.

The deposit is a chalcocite dominated system
associated with strong silica-hematite
alteration and copper mineralisation
developed on the margins of the hermetite
core. The mineralisation is hosted ina
sedimentary package associated with a
strong structural control along the northeast
trending Mount Oxide fault and associated
cross cutting faults.

Mount Oxide Drilling

A program of diamond drilling commenced in April with two rigs that are targeting extensional mineralisation to the north
and at depth of the current Mount Oxide resource.

Hole MOXDB89 (Table 1, Figures 1 and 2) was targeted to improve the confidence in the open pittable resource near
surface, testing a number of lenses in the body of the deposit.  The hdle was continued at depth to test extensions of
the deeper mineralisation and intersected a number of high grade zones associated with a structurally complex zone.
Mineralisation is hosted in brecciated sediments and consists of coarse veins of bornite and chalcocite.  The high grade
zone is interpreted to be a structural intersection at depth of cross cutting structures and a parallel structure to the main
mineralised fault. Low grade zones between contain strong haemétite alteration.  The intercepts are interpreted to be
oblique to the contralling structures at approximately 60% of true thickness although further drilling is required to confirm
the structural orientations.

The intercepts include:
22m @ 6.3 % Cu, 0.3 % Co from 258m
19Mm @ 3.7 % Cu from 315m
31m @ 6.2 % Cu from 346m
23m @ 8.9 % Cu from 395m.

Page 2 of 4



Project Development

A scoping study recently completed by Coffey Mining defined a potential open cut operation at Mt Oxide based on the
recently updated resource of 15.5 Mt @ 1.3 % Cu (see release dated 19th February 2008 for details). Pit optimisation
was completed based upon preliminary geatechnical work, estimated recent mining costs, estimated toll treatment costs,
and an A%7,500/t copper price.  The optimised pit shell, based on the maximum undiscounted cash flow for the total
Indicated and Inferred Resource, contains approximately 8.6 Mt of in-pit resource at 1.5 % Cu, 0.05 % Co and 9 gt Ag
atastripratioof 7.7:1. The current drill programis designed to improve the resource category and provide further data
for geotechnical and metallurgical work to complete a feasibility study.

Table 1. Mount Oxide Drill intercept at a 0.5 % Cu cut off, 2minternal dilution

Hole ID Northing  Easting Azi Dip From To Interval Cu Ag Co
(m) (m) (m) % (ppm)  (ppm)
MOXD039 7845515 331128 253 -63 81 0 9 0.7 3 132
147 150 3 15 5 157
176 179 3 28 30 280
258 280 2 6.3 49 3132
315 334 19 37 35 287
346 377 31 6.2 48 430
395 418 23 89 68 459

Figure 1. Mt Oxide Dxill Section 70800mN, looking north with resource model and new drillhole.
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Figure 2. Mt Oxide Resource model looking west in 3d, demonstrating the location of hole MOXD89 and the open
potential at depth
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Background to Perilya

Perilya Limited is an ASX 200 Australian base metals mining and exploration company. Perilya is investing substantially in the
development of its three major projects located in the Broken Hill, Mt Isa and Hinders regions as well as exploration in the
surrounding tenements.

The company is expanding its operations at the iconic Broken Hill mine through the development of an exploration decline at Potosi,
re-developing the North mine, evaluating the development of an open mine at the Flying Doctor deposit and conducting exploration
within a ten kilometre radius of the concentrator.

Early development of the 203,000 tonne Mount Oxide copper project in the Mt Isa region in Queensland is being targeted and the
company is also investing in the development of the Hinders zinc silicate project in South Australia, with approximately 108,000
tonnes of contained zinc stockpiled fromiits Beltana deposit and evaluating development of nearby deposits including the Reliance
deposit.

Perilya has a strong balance sheet with low debt levels and is actively seeking growth through a proposed merger with CBH
Resources Limited.

For more details, visit www. perilya.com.au

Note:

The information in this report that relates to Exploration Results and Mineral Resources is based on information compiled by Mr. Bruce G.D.
Hooper who is a full-time employee of the company and is a member of the Australian Institute of Geoscientists. Bruce Hooper has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources
and Ore Reserves'. Bruce Hooper consents to the inclusion in the report of the matters based on his information in the form and context in which it

appears.
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